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SECTION | - OVERVIEW

DEFINITIONS AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall
have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies shall be to such
legislation, act, regulation, rules, guidelines or policies as amended, supplemented or re-enacted from time to time, and any
reference to a statutory provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Prospectus but not defined herein shall have, to the extent applicable, the same
meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act and the
rules and regulations made thereunder. Notwithstanding the foregoing, the terms used in “Industry Overview”, “Key Industrial
Regulations and Policies”. “Statement of Tax Benefits”, “Financial Statements”, “Basis for Issue Price”, Outstanding Litigation
and Material Developments” and “Provisions of the Articles of Associations” on pages 73, 100, 70, 128, 67, 161 and 218

respectively shall have the meaning ascribed to them in the relevant section.

Conventional or General Terms

Term

Description

“our Company” or “the Company” or
“the Issuer” or “AAA Technologies” or
A‘ATL’Y

AAA Technologies Limited, a company incorporated under the
Companies Act, 1956, and having its Registered & Corporate
Office at 278-280, F Wing, Solaris |, Saki Vihar Road, Opp. L&T
Gate 6, Powai, Andheri East, Mumbai — 400072, Maharashtra, India.

uwen or uusn or uourn

Unless the context otherwise indicates or implies, refers to our
Company.

Company Related Terms

Term

Description

“Articles” or “Articles of Association” or
“AOA”

Articles of Association of our Company, as amended

Audit Committee

Audit Committee of our Company constituted in accordance with
Regulation 18 of the SEBI LODR Regulations and Section 177 of
the Companies Act, 2013. The audit committee of our Board, is
described in “Our Management” on page | 12.

“Auditors” or “Statutory Auditors”

M/s. Vandana V Dodhia & Co., Chartered Accountants carrying
Firm Registration No. |17812W are the statutory auditors of our
Company

“Board” or “Board of Directors”

The board of directors of our Company, including a duly
constituted committee thereof

Committee or CSR Committee

CFO Chief Financial Officer of our Company

Company Secretary and Compliance | Company Secretary and Compliance Officer of our Company is
Officer Mr. Sagar Shah (ACS Membership # 58464)

Corporate Social Responsibility Corporate Social Responsibility Committee of our Company

constituted in accordance with the applicable provisions of the
Companies Act, 2013

Director(s)

The director(s) of our Company

Equity Shares

Equity shares of our Company of face value of I 10 each and fully
paid-up

Fiscal 2018 / Fiscal 2019/ Fiscal 2020

12 months ended March 31, 2018 / 12 months ended March 31,
2019 / 12 months ended March 31, 2020

Group Companies

The companies as disclosed in the section “Our Group Companies”
beginning on page 125 of this Draft Prospectus

Independent Directors

Independent directors of our Company

“Key Managerial Personnel” or “KMP”

Key Managerial Personnel of our Company in accordance with
Regulation 2(1)(bb) of the SEBI ICDR Regulations

Materiality Policy

The policy adopted by our Board on 10" August, 2020, for
identification of material: (a) outstanding litigation proceedings; (b)




Group Companies; and (c) material creditors, pursuant to the
requirements of the SEBI ICDR Regulations and for the purposes
of disclosure in this Draft Prospectus.

“Memorandum of Association” or “MoA”

Memorandum of Association of our Company, as amended

Nomination and Remuneration
Committee

Nomination and Remuneration Committee of our Company
constituted in accordance with Regulation 19 of the SEBI LODR
Regulations and the other applicable provisions of the Companies
Act, 2013

Non- Executive Director(s)

A Director not being an Executive Director of our Company.

“Promoters”

Promoters of our Company, being, Mr. Anjay Ratanlal Agarwal, Mr.
Venugopal Madanlal Dhoot and Mrs. Ruchi Anjay Agarwal.
(Instead of the full name, they have also been referred as Mr. Anjay
Agarwal, Mr. Venugopal Dhoot and Mrs. Ruchi Agarwal at various places
in this Draft Prospectus; being the names used by them in general usage)

Promoter Group

Includes such persons and entities constituting the promoter group
of our Company in terms of Regulation 2(1)(pp) of the SEBI ICDR
Regulations as described in the section titled “Our Promoter and
Promoter Group” on page 120 of this Draft Prospectus.

Registered Office

Registered Office of our Company located at 278-280, F Wing,
Solaris 1, Saki Vihar Road, Opp. L&T Gate 6, Powai, Andheri East,
Mumbai — 400072, Maharashtra, India

“Registrar of Companies” or “RoC”

Registrar of Companies, Mumbai, situated at 100 Everest, Marine
Drive, Mumbai — 400002, Maharashtra, India

Restated Financial Statements

The Restated Financial Information of our Company, which
comprises of the Restated Balance Sheet, the Restated Statement
of Profit and Loss and the Restated Cash Flow Statement, as at and
for the financial year ended March 31, 2020, March 31, 2019 and
March 31, 2018 together with its notes, annexures and schedules
prepared in accordance with the applicable provisions of the
Companies Act, 2013 and restated in accordance with the SEBI
ICDR Regulations and included in the section titled “Financial
Statements” on page 128 of this Draft Prospectus

Shareholders

The holders of Equity Shares of our Company from time to time.

Stakeholders’ Relationship Committee

Stakeholders’ Relationship Committee of our Company,
constituted in accordance with Regulation 20 of the SEBI LODR
Regulations and the other applicable provisions of the Companies
Act, 2013. The Stakeholders’ relationship committee of our Board,
is described in the section “Our Management” on page 105

Issue Related Terms

Term

Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such silent
features of a prospectus as may be specified by the SEBI in this
behalf

Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a
Bidder as proof of registration of the Bid cum Application Form

Allocation/ Allocation of Equity Shares

The allocation of Equity Shares of our Company pursuant to Issue
of Equity Shares to successful applicants

“Allot” or “Allotment” or “Allotted”

Unless the context otherwise requires, allotment of the Equity
Shares pursuant to the Issue of Equity Shares to the successful
Applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants
who have been or are to be Allotted the Equity Shares after the
Basis of Allotment has been approved by the Designated Stock
Exchange

Allottee

A successful Applicant to whom the Equity Shares are Allotted

Applicant

Any prospective investor who makes an application for Equity
Shares in terms of this Draft Prospectus or Prospectus




Application

An indication to make an offer during the Issue Period by an
Applicant, pursuant to submission of Application Form, to subscribe
for or purchase our Equity Shares at the Issue Price including all
revisions and modifications thereto, to the extent permissible
under the SEBI (ICDR) Regulations

Application Amount

The amount at which the Applicant makes an application for the
Equity Shares of our Company in terms of this Draft Prospectus

Application Form

The form, whether physical or electronic, used by an Applicant to
make an application, which will be considered as the application for
Allotment for purposes of this Draft Prospectus / Prospectus

“Application  Supported by
Amount” or “ASBA”

Blocked

Application, whether physical or electronic, used by ASBA
Applicant to make an Application and authorizing an SCSB to block
the Application Amount in the specified Bank Account maintained
and will include applications made by Rlls using the UPI Mechanism
where the Application Amount will be blocked upon acceptance of
UPI Mandate Request by Rlis.

ASBA Account

Bank account maintained with an SCSB by an ASBA Applicant, as
specified in the ASBA Form submitted by ASBA Applicants for
blocking the Application Amount mentioned in the relevant ASBA
Form and includes the account of an RIl which is blocked upon
acceptance of a UPI Mandate Request made by the Rlls using the
UPI Mechanism

ASBA Applicant

An Application made by an ASBA Applicant

ASBA Applicants

All Applicants except Anchor Investors

ASBA Form

Application form, whether physical or electronic, used by ASBA
Applicants which will be considered as the application for
Allotment in terms of the Prospectus

Banker to the Issue

Collectively, Escrow Collection Bank(s), Public Offer Bank(s),
Sponsor Bank(s) and Refund Bank(s), as the case may be the banks
which are clearing members and registered with the SEBI, as
bankers to an issue and with whom the Escrow Account is opened,
in this case being [e]

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful
Bidders/Applicants under the Issue and which is described in the
section “Issue Procedure” beginning on page 186

Broker Centres

Centres notified by the Stock Exchange where ASBA Applicants
can submit the ASBA Forms to a Registered Broker. The details of
such Broker Centres, along with the names and contact details of
the Registered Brokers are available on the respective websites of
the Stock Exchange (www.bseindia.com and www.nseindia.com)

CAN or Confirmation of Allocation Note

The note or advice or intimation sent to each successful Applicant
indicating the Equity Shares which will be Allotted, after approval of
Basis of Allotment by the Designated Stock Exchange.

CFML or CFM

Chartered Finance Management Limited

Client ID

Client identification number maintained with one of the
Depositories in relation to demat account

“Collecting Depository Participant” or

uCDPn

A depository participant as defined under the Depositories Act,
1996, registered with SEBI and who is eligible to procure Bids at
the Designated CDP Locations in terms of circular no.
CIR/CFD/POLICYCELL/I1/2015 dated November 10, 2015 issued
by SEBI as per the list available on the websites of the Stock
Exchange

Controlling Branches

Such Branches of the SCSBs which co-ordinate Applications by the
Applicants with the Registrar to the Issue and the Stock Exchange
and a list of which is available at http://www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants including the Applicant’s
address, name of the Applicant father/husband, PAN, investor status,
occupation, bank account details and UPI ID, wherever applicable




Depositories

A depository registered with SEBI under the SEBI (Depositories
and Participant) Regulations, 1996 i.e. CDSL and NSDL

Designated CDP Locations

Such locations of the CDPs where Applicants/Bidders can submit
the ASBA Forms. The details of such Designated CDP Locations,
along with names and contact details of the Collecting Depository
Participants eligible to accept ASBA Forms are available on the
website of the Stock Exchange

Designated Date

The date on which relevant amounts are transferred from the
ASBA Accounts to the Public Issue Account or the Refund
Account, as the case may be, and the instructions are issued to the
SCSBs (in case of Rlls using UPI Mechanism, instruction issued
through the Sponsor Bank) for the transfer of amounts blocked by
the SCSBs in the ASBA Accounts to the Public Issue Account or
the Refund Account, as the case may be, in terms of this
Prospectus following which Equity Shares will be Allotted in the
Issue.

Designated Intermediaries /
Collecting Agent

In relation to ASBA Forms submitted by Rlls authorizing an SCSB
to block the Application Amount in the ASBA Account, Designated
Intermediaries shall mean SCSBs. In relation to ASBA Forms
submitted by Rlls where the Application Amount will be blocked
upon acceptance of UPI Mandate Request by such Rl using the UPI
Mechanism, Designated Intermediaries shall mean syndicate
members, sub-syndicate members, Registered Brokers, CDPs and
RTAs. In relation to ASBA Forms submitted by QIBs and NIBs,
Designated Intermediaries shall mean SCSBs, syndicate members,
sub-syndicate members, Registered Brokers, CDPs and RTAs.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the ASBA
Forms to RTAs. The details of such Designated RTA Locations,
along with names and contact details of the RTAs eligible to accept
ASBA Forms are available on the respective websites of the Stock
Exchange

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a
list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognis
ed=yes or at such other website as may be prescribed by SEBI from
time to time

Designated Stock Exchange

National Stock Exchange of India Limited (SME Platform — NSE
EMERGE

“Draft Prospectus” or “DP”

The Draft Prospectus dated 21 August 2020 issued in accordance
with the SEBI ICDR Regulations, which does not contain complete
particulars of the price at which the Equity Shares will be Allotted
and the size of the lIssue, including any addenda or corrigenda
thereto

Foreign Portfolio Investor / FPIs

Foreign Portfolio Investor as defined under the Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019

Eligible NRI(s)

An NRI(s) from such a jurisdiction outside India where it is not
unlawful to make an Issue or invitation under this Issue and in
relation to whom the Application Form and this Prospectus will
constitutes an invitation to purchase the equity shares

Escrow Account

Non lien and non-interest-bearing accounts to be opened with the
Escrow Collection Company(s) and in whose favour the Anchor
Investors  will  transfer  money  through  NACH)/direct
credit/NEFT/RTGS in respect of the Application Amount when
submitting an Application

Escrow and Sponsor Bank Agreement

Agreement dated [®] amongst our Company, the Registrar to the
Issue, the Lead Manager, the Syndicate Member(s), the Sponsor
Bank, the Escrow Collection Bank, the Public Offer Account Bank
and the Refund Bank for collection of the Application Amounts and




where applicable, remitting funds (if any) on the terms and
conditions thereof

First or sole Applicant

Applicant whose name shall be mentioned in the Application Form
or the Revision Form and incase of joint application, whose name
shall also appear as the first holder of the beneficiary account held
in joint names

General Information Document or GID

The General Information Document for investing in public issues
prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI

and updated pursuant to the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, the
circular(CIR/CFD/DIL/1/2016) dated  January I, 2016

and(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January2l, 2016,
circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November I,
2018, circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated
July 26, 2019, and SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, as
amended from time to time.

Pursuant to the SEBI circular (CIR/CFD/DIL/12/2013) dated
October 23, 2013, the General Information Document shall be
available on the websites of the Stock Exchange and the Lead
Manager

Issue / Issue Size/ Public Issue / IPO

Initial public offering of 24,36,000% Equity Shares of our Company

for cash at a price of X [®] each, aggregating to X [e] Lakhs
*Number of shares may need to be adjusted for Lot Size upon determination of Issue Price

Issue Closing date

The date on which the Issue closes for subscription being [®]

Issue Opening date

The date on which the Issue opens for subscription being [®]

Issue Agreement

The agreement dated 18" August, 2020 among our Company and
the LM, pursuant to which certain arrangements are agreed to in
relation to the Issue

Issue Price

The price at which the Equity Shares are being issued by our
Company in consultation with the Lead Manager under this Draft

Prospectus being T [®] per share.

Issue Proceeds

The proceeds of the lIssue as stipulated by the Company. For
further information about use of the Issue Proceeds please see the
section titled “Objects of the Issue” beginning on page 62 of this
Draft Prospectus.

Lead Manager / LM /LM’s

Lead Manager to the Issue is Chartered Finance Management
Limited

Listing Agreement

Unless the context specifies otherwise, this means the Equity
Listing Agreement to be signed between our Company and NSE

Lot Size

[#] Equity Shares and in multiples of [®] Equity Shares thereafter

Market Maker

Member Brokers of National Stock Exchange of India Limited, who
are specifically registered as Market Makers with the NSE EMERGE
Platform of National Stock Exchange of India Limited. In our case
[e], being the Market Maker.

Market Making Agreement

The Market Making Agreement dated [e] between our Company,
LM and Market Maker

Market Maker Reservation Portion

The reserved portion of [e] Equity Shares of face value of ¥ 10
each fully paid-up for cash at a price of ¥ [e] per Equity Share
aggregating to I [e] Lakhs for the Market Maker in this Issue

Maximum RIl Allottees

Maximum number of Rlls who can be allotted the minimum Lot
size. This is computed by dividing the total number of Equity Shares
available for Allotment to Rlls by the minimum Lot size, subject to
valid Applications being received at the Issue Price

Minimum Promoters’ Contribution

Aggregate of 20% of the fully diluted Post-Issue Equity Share capital
of our Company held by our Promoters which shall be provided
towards minimum promoters of 20% and locked-in for a period of




three years from the date of Allotment.

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognis
edFpi=yes&intmld=40 or such other website as may be updated
from time to time, which may be used by Rlls to submit
Applications using the UPI Mechanism

Mutual Fund A Mutual Fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended
Net Issue The Issue less Market Making Portion. The Net Issue is [®] Equity

Shares of ¥ 10 each at ¥ [®] per Equity Share aggregating to X [e]
Lakhs by our Company.

Net Proceeds

Proceeds of the Issue less Issue expenses. For further details
regarding the use of the Net Proceeds and the Issue expenses, see
section titled “Objects of the Issue” on page 62

Non-Institutional Investors or Nlls

All Applicants, including sub accounts of Flls registered with SEBI
which are foreign corporate or foreign individuals, that are not
QIBs or Retail Individual Investors and who have applied for Equity
Shares for an amount of more than 32,00,000/- (but not including
NRIs other than Eligible NRls)

Non-Residents

Person resident outside India, as defined under FEMA and includes
a non-resident Indian, VCFs, FPIs and FVCls

Overseas Corporate Body / OCB

Overseas Corporate Body means and includes an entity defined in
clause (xi) of Regulation 2 of the Foreign Exchange Management
(Withdrawal of General Permission to Overseas Corporate Bodies
(OCB’s) Regulations 2003 and which was in existence on the date
of the commencement of these Regulations and immediately prior
to such commencement was eligible to undertake transactions
pursuant to the general permission granted under the Regulations.
OCBs are not allowed to invest in this Issue.

Other Investors

Investors other than Retail Individual Investors. These include
individual applicants other than retail individual investors and other
investors including corporate bodies or institutions irrespective of
the number of specified securities applied for.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation,
Company, partnership, limited liability Company, joint venture, or
trust or any other entity or organization validly constituted and/or
incorporated in the jurisdiction in which it exists and operates, as
the context requires.

Prospectus

The Prospectus, to be filed with the RoC containing, inter alia, the
Issue opening and closing dates and other information.

Public Issue Account

No lien and non-interest-bearing account to be opened with the
Bankers to the Issue, under Section 40(3) of the Companies Act,
2013 to receive monies from the ASBA Accounts and UPI
Applicants on the Designated Date

Qualified Institutional Buyers,
QIBs or QIB Bidders

Qualified institutional buyers as defined under Regulation 2(1)(ss) of
the SEBI ICDR Regulations

Refund Account(s)

No lien and non-interest-bearing account to be opened with the
Refund Bank(s), from which refunds, if any, of the whole or part of
the Application Amount to the Applicants shall be made

Refund Bank(s)

Banker(s) to the Issue and with whom the Refund Account will be
opened, in this case being [e]

Registered Brokers

Stock brokers registered under SEBI (Stock Brokers and Sub-
Brokers) Regulations, 1992, as amended with the Stock Exchange
having nationwide terminals, other than the LM and the Syndicate
Members and eligible to procure Bids in terms of Circular No. CIR/
CFD/ 14/ 2012 dated 4" October 2012 issued by SEBI

Registrar Agreement

Agreement dated 18" August, 2020 amongst our Company and the
Registrar to the lIssue, in relation to the responsibilities and




obligations of the Registrar to the Issue pertaining to the Issue.

Registrar and Share Transfer Agents or
RTAs

Registrar and share transfer agents registered with SEBI and eligible
to procure Applications at the Designated RTA Locations as per
the list available on the websites of the Stock Exchange, and the
UPI Circulars

“Registrar to the Issue” / “Registrar”

Registrar to the Issue, being Link Intime India Private Limited

Retail Individual Investors (s) or Rlls

Individual investors (including HUFs, in the name of Karta and
Eligible NRIs) who apply for the Equity Shares of a value of not
more than ¥ 2,00,000

Revision Form

Form used by the Applicants to modify the quantity of the Equity
Shares or the Application Amount in any of their Application
Form(s) or any previous Revision Form(s)

QIB Applicants and Non-Institutional Applicants are not allowed to
withdraw or lower their Applications (in terms of quantity of Equity
Shares or the Application Amount) at any stage. Retail Individual
Applicants can revise their Application during the Issue Period and
withdraw their Application until Issue Closing Date.

Self-Certified Syndicate Bank(s)or SCSB(s)

The banks registered with SEBI, which offer the facility of ASBA

services,

(i) in relation to ASBA where the Application Amount will be
blocked by authorizing an SCSB, a list of which is available on
the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=34and updated from time to time and at such
other websites as may be prescribed by SEBI from time to time,

(i) in relation to Rlls using the UPI Mechanism, a list of which is
available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&intmld=40

or such other website as updated from time to time.

Applications through UPI in the Issue can be made only through the
SCSBs mobile applications (apps)whose name appears on the SEBI
website. A list of SCSBs and mobile application, which, are live for
applying in public issues using UPl mechanism is appearing in the
“list of mobile applications for using UPI in public issues” displayed
on the SEBI website. The said list shall be updated on the SEBI
website

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms
from Bidders, a list of which is available on the website of SEBI
(www.sebi.gov.in) and updated from time to time

Sponsor Bank

[e], being a Banker to the Issue, appointed by our Company to act
as a conduit between the Stock Exchange and NPCI in order to
push the mandate collect requests and / or payment instructions of
the Rlls using the UPI Mechanism and carry out other
responsibilities, in terms of the UPI Circulars

Underwriters

[e]

Underwriting Agreement

Agreement dated [®] amongst our Company, and the Underwriters
to be entered into on or after the Pricing Date but prior to filing of
the Prospectus with the RoC

UPI Unified payments interface which is an instant payment mechanism,
developed by NPCI
UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated

November l, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated
July 26, 2019, SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019 and



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

any subsequent circulars or notifications issued by SEBI in this
regard

UPI ID

ID created on the UPI for single-window mobile payment system
developed by the NPC|

UPI Mandate Request

A request (intimating the RIl by way of a notification on the UPI
linked mobile application as disclosed by SCSBs on the website of
SEBI and by way of an SMS on directing the RIl to such UPI linked
mobile application) to the RIl initiated by the Sponsor Bank to
authorize blocking of funds on the UPI application equivalent to Bid
Amount and subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism that may be used by an RIl submitted with
intermediaries with UPl as a mode of payment in accordance with
the UPI Circulars to make an ASBA Bid in the Offer

UPI PIN

Password to authenticate a UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Willful Defaulter

An entity or person categorized as a willful defaulter by any bank or
financial institution or consortium thereof, in terms of regulation
2(1)(IiNy of the SEBI ICDR Regulations

Working Day

Working Day shall mean all days, excluding Saturdays, Sundays and
public holidays, on which commercial banks in Mumbai are open for
business.

Technical/lndustry Related Terms/Abbreviations

Term Description

ASSOCHAM The Associated Chambers of Commerce and Industry
BFSI Banking, Financial Services and Insurance
CAGR Compounded Annual Growth Rate

CERT-In Indian Computer Emergency Response Team
CIN Corporate ldentification Number

CPI Consumer Price Index

DSClI Data Security Council of India

EPFO Employees’ Provident Fund Organization
GDP Gross Domestic Product

GDS Gross Domestic Savings

LIC Life Insurance Corporation of India

MF Mutual Fund

MF RTA Mutual Fund Registrar and Transfer Agent
NIC National Informatics Centre

NICSI National Informatics Centre Services Inc.

IT Information Technology

ITeS Information Technology enabled Services
RBI Reserve Bank of India

WTO World Trade Organization

Conventional Terms and Abbreviations

Term Description

Alc Account

Z/Rs./Rupees/INR Indian Rupees

ACH Automated Clearing House

AGM Annual general meeting

Alternative Investment Funds | Alternative Investment Funds as defined in and registered with SEBI under the
or AlFs Securities and Exchange Board of India (Alternative Investment Funds)

Regulations,2012.

Apprentices Act

The Apprentices Act, 1961

AS or Accounting Standards

Accounting Standards issued by the Institute of Chartered Accountants of India

ASBA

Applications Supported by Blocked Amount




AY

Assessment Year

CAGR

Compounded Annual Growth Rate

Category | AIF

AlFs who are registered as “Category | Alternative Investment Funds” under
the SEBI AIF Regulations

Category | FPIs

FPIs who are registered as “Category | Foreign Portfolio Investors” under the
SEBI FPI Regulations

Category Il AIF

AlFs who are registered as “Category Il Alternative Investment Funds” under
the SEBI AIF Regulations

Category IIFPIs

FPIs who are registered as “Category Il Foreign Portfolio Investors” under the
SEBI FPI Regulations

Category Il AIF AlFs who are registered as “Category lll Alternative Investment Funds” under
the SEBI AIF Regulations

CCIL Clearing Corporation of India Limited

CDSL Central Depository Services (India) Limited

Cll Confederation of Indian Industry

CIN Corporate ldentification Number

Civil Code The Code of Civil Procedure, 1908

Client ID Client Identification Number of the Applicant’s beneficiary account

Companies Act/ Companies | Companies Act, 2013, along with the relevant rules, clarifications and

Act, 2013

modifications made thereunder

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions thereof that have
ceased to have effect upon notification of the sections of the Companies Act,
2013) along with the relevant rules made there under

CYy

Calendar Year

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996

DIN

Director ldentification Number

DPIT

Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry, Government of India (earlier known as the Department
of Industrial Policy and Promotion)

DP or Depository Participant

A depository participant as defined under the Depositories Act

DP ID

Depository Participant Identification

ECS Electronic Clearing Services

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

EBITDA Margin EBITDA as a percentage of total income

EPF Act The Employees Provident Fund and Miscellaneous Provisions Act, 1952

EGM /EOGM Extraordinary General Meeting

EPS Earnings per share

ER Act The Equal Remuneration Act, 1976

ESI Act The Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non-Resident Account, and has the meaning ascribed to the
term “FCNR(B) account” under the Foreign Exchange Management (Deposit)
Regulations, 2000

FCRA Foreign Contribution Regulation Act, 2010

FDI Foreign Direct Investment

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT through
notification dated August 28, 2017 effective from August 28, 2017, issued by
the DPIIT

FEMA Foreign Exchange Management Act, 1999 read with the rules and regulations

thereunder

FEMA Non-Debt Instruments
Rules

Foreign Exchange Management (Non-debt Instruments) Rules, 2019 issued by
the Ministry of Finance, Government of India

FEMA Regulations 2017

Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident outside India) Regulations, 2017

FIR

First Information Report

Flls

Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations,
2000) registered with SEBI under applicable laws in India




Financial Year/ Fiscal/ FY

Unless stated otherwise, the period of 12 months ending March 31 of that
particular year

FIPB Foreign Investment Promotion Board

FvCI Foreign venture capital investors as defined and registered under the SEBI
FVCI Regulations

GAAP Generally Accepted Accounting Principles

Gazette Gazette of India

Gol or Government or Central
Government

Government of India

GST Goods and service tax

HUF Hindu Undivided Family

IAMAI Internet & Mobile Association of India

ICAI The Institute of Chartered Accountants of India
ICSI The Institute of Company Secretaries of India
IFRS International Financial Reporting Standards
IFSC Indian Financial System Code

IPC Indian Penal Code, 1860

IPO Initial Public Offering

Income Tax Act / IT Act

The Income Tax Act, 1961

India

Republic of India

Ind AS / India Accounting | Indian Accounting Standards referred to in the Companies Act and notified

Standards under Section 133 of the Companies Act, 2013 read with the Companies
(Indian Accounting Standards) Rules, 2015

Indian GAAP Generally Accepted Accounting Principles in India

IRDAI Insurance Regulatory and Development Authority of India

ISIN International Securities Identification Number

ISO International Organization for Standardization

IST Indian Standard Time

IT Information Technology

ITeS Information technology enabled services

LIBOR London Interbank Offered Rate

Listing Agreement / Equity
Listing Agreement

The agreement to be entered into between our Company and the Stock
Exchange in relation to listing of the Equity Shares on such Stock Exchange

Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

MCA Ministry of Corporate Affairs

MICR Magnetic Ink Character Recognition (nine-digit code as appearing on a cheque
leaf)

Million Equivalent to Ten lakhs

MNCs Multi-national companies

MoRD Ministry of Rural Development

MSDE Ministry of skill development and entrepreneurship

MSME Micro, small and medium enterprises

Mutual Fund(s)

Mutual fund(s) registered with the SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996

N/A Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NASSCOM National association of software and services companies

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

Net Tangible Assets The sums of all net assets, excluding intangible assets as defined in Accounting
Standard 26 (AS 26) issued by the Institute of Chartered Accountants of India

NPCI National Payments Corporation of India

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA
and are currently in effect

NRE Account

Non-Resident External Account

NRI

Person resident outside India, who is a citizen of India or a person of Indian
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origin, and shall have the meaning ascribed to such term in the Foreign
Exchange Management (Deposit) Regulations, 2016 or an overseas citizen of
India cardholder within the meaning of section 7(A) of the Citizenship Act,
1955

NRO Account

Non-Resident Ordinary Account

NSDL

National Securities Depository Limited

NSE

The National Stock Exchange of India Limited

OCB or Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRlIs including overseas trusts, in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly and which was in existence on October 3, 2003 and
immediately before such date had taken benefits under the general permission
granted to OCBs under FEMA. OCBs are not allowed to invest in the Offer

O&M Operation & maintenance

OSP Other Service Provider

p-a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number allotted under the Income Tax Act
PAT Profit After Tax

Payment of Bonus Act

The Payment of Bonus Act, 1965

Payment of Wages Act

The Payment of Wages Act, 1936

RBI The Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934

RTA Registrars to an Issue and Share Transfer Agents

RTGS Real Time Gross Settlement

Regulation S Regulation S under the U.S. Securities Act

Rule 144A Rule 144A under the U.S. Securities Act

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

SEBI Depositories Regulations

Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio
Regulations, 2019

Investors)

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

SEBI LODR Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

SEBI Merchant
Regulations

Bankers

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

SEBI RTA Regulations

Securities and Exchange Board of India (Registrar to an Issue and Share
Transfer Agent) Regulations, 1993

SEBI Takeover Regulations /
SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 201 |

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 as repealed pursuant to the SEBI AIF Regulations

Sec Section

SGST State Goods and Services Tax Act, 2017

U.S. Securities Act U.S. Securities Act of 1933, as amended

SICA Sick Industrial Companies (Special Provisions) Act, 1985
State Government The government of a state in India

STT Securities Transaction Tax

TAN Tax deduction account number

TDS Tax Deducted at Source

UGST Union Territory Goods and Services Tax Act, 2017
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U.S./ USA/ United States

United States of America

US GAAP

Generally Accepted Accounting Principles in the United States of America

USD/ US$

United States Dollars

VCFs

Venture capital funds as defined in and registered with the SEBI under the SEBI
VCF Regulations or the SEBI AIF Regulations, as the case may be
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION, INDUSTRY AND MARKET
DATA AND CURRENCY OF FINANCIAL PRESENTATION

Certain Conventions

Unless otherwise specified or the context otherwise requires, all references in this Draft Prospectus to “India” are to
the Republic of India, all references to the “Government”, “Indian Government”, “GOI”, “Central Government” or
the “State Government” are to the Government of India, central or state, as applicable. all references to the “US”,
“USA” or “United States” are to the United States of America.

Unless stated otherwise, all references to page numbers in this Draft Prospectus are to the page numbers of this
Draft Prospectus.

Financial Data

Unless stated otherwise, the financial data included in this Draft Prospectus are extracted from the restated financial
statements of our Company, prepared in accordance with the applicable provisions of the Companies Act, Indian
GAAP and restated in accordance with SEBI ICDR Regulations, as stated in the report of our Peer Reviewed
Auditors, set out in the section titled “Financial Statements” beginning on page 128 of this Draft Prospectus. Our
restated financial statements are derived from our audited financial statements prepared in accordance with Indian
GAAP and the Companies Act, and have been restated in accordance with the SEBI ICDR Regulations.

In this Draft Prospectus, any discrepancies in any table between the total and the sum of the amounts listed are due
to rounding off. All figures in decimals have been rounded off to the second decimal place and all percentage figures
have been rounded off to two decimal places and accordingly there may be consequential changes in this Draft
Prospectus.

Our Company’s Financial Year commences on April | and ends on March 31| of the next year. Accordingly, all
references to a particular Financial Year or Fiscal, unless stated otherwise, are to the twelve (12) month period ended
on March 31 of that year. The Restated Financial Information for Financial Years ended March 31, 2020, March 31,
2019 and March 31, 2018 are included in this Draft Prospectus.

There are significant differences between Indian GAAP, IND AS, US. GAAP and IFRS. The reconciliation of the
financial information to IND AS or IFRS or U.S. GAAP has not been provided. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included in this Draft Prospectus, and it is
urged that you consult your own advisors regarding such differences and their impact on our financial data.
Accordingly, the degree to which the financial information included in this Draft Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices, Indian GAAP,
Ind AS, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian
accounting practices, Indian GAAP, Ind AS, the Companies Act, the SEBI Regulations on the financial disclosures
presented in this Draft Prospectus should accordingly be limited.

Unless otherwise indicated, any percentage amounts, as set forth in this Draft Prospectus, including in sections titled
"Risk Factors", "Our Business" and "Management’s Discussion and Analysis of Financial Condition and Results of Operations"
beginning on pages 21, 85 and |5l respectively, have been calculated on the basis of the Restated Financial
Information prepared in accordance with the Companies Act and restated in accordance with the SEBI ICDR

Regulations.

In this Draft Prospectus, all figures in decimals have been rounded off to the second decimal place and all percentage
figures have been rounded off to two decimal places.

Currency and Units of Presentation
All references to: "Rupees”, ‘", "Rs.", "INR" are to Indian Rupees, the official currency of the Republic of India.
Except where specified, including in the section titled “Industry Overview” throughout this Draft Prospectus all

figures have been expressed in Lakhs.

Except where specified, including in the section titled “Industry Overview”, Our Company has presented certain
numerical information in this Draft Prospectus in "Lakhs/ Lacs/ Lac" units. One lakh represents 1,00,000. In this Draft
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Prospectus, any discrepancies in any table between the total and the sums of the amounts listed therein are due to
rounding off.

Exchange Rates

This Draft Prospectus may contain conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions should not be
construed as a representation that such currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate, or at all.

Definitions

For definitions, please see the Chapter titled “Definitions and Abbreviations” on page | of this Draft Prospectus. In the
section titled “Provisions of the Articles of Association” beginning on page 218 of this Draft Prospectus, defined terms
have the meaning given to such terms in the Articles of Association.

Industry and Market Data

Unless stated otherwise, industry and market data and various forecasts used throughout this Draft Prospectus have
been obtained and derived from Data Security Council of India (DSCI) Reports and Government Industry
publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be
assured. Accordingly, no investment decision should be made on the basis of this information. Although, we believe
that the industry and market data used in this Draft Prospectus is reliable, neither we nor the Lead Manager to the
Issue nor any of their respective affiliates or advisors have prepared or verified it independently. The extent to which
the market and industry data used in this Draft Prospectus is meaningful depends on the reader’s familiarity with and
understanding of the methodologies used in compiling such data.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors,
including those discussed in the section “Risk Factors” on page 2| this Draft Prospectus. Accordingly, investment
decisions should not be based solely on such information.

In accordance with the SEBI ICDR Regulations, we have included in the section titled “Basis for Issue Price” beginning

on page 67 of this Draft Prospectus, information pertaining to the peer group companies wherein we have mentioned
that there exists no listed peer companies in the industry / business to which our Company belongs.
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FORWARD LOOKING STATEMENTS

This Draft Prospectus contains certain “forward-looking statements”. These forward-looking statements can generally

” ” 9 LT

be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”,
“plan”, “project”, “shall”, “will”, “will continue”, “will pursue” or other words or phrases of similar meaning. Similarly,
statements that describe our strategies, objectives, plans or goals are also forward-looking statements. All forward-
looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results and
property valuations to differ materially from those contemplated by the relevant forward-looking statement. Actual
results may differ materially from those suggested by forward-looking statements due to risks or uncertainties
associated with expectations relating to and including, regulatory changes pertaining to the industries in India in which
we operate and our ability to respond to them, our ability to successfully implement our strategy, our growth and
expansion, technological changes, our exposure to market risks, general economic and political conditions in India
which have an impact on its business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and changes
in competition in the industries in which we operate.

Important factors that could cause actual results to differ materially from our expectations include but are not limited
to:

e Macro-economic conditions in India could have a material adverse effect on our business, results of operations and
financial condition;

Increased Competition in our Industry;

Failure to successfully upgrade our portfolio of our services, from time to time;

Reduction in demand for our services;

Foreign exchange fluctuations;

Changes in general laws, regulations and taxes;

Our inability to retain our management team and skilled personnel;

Company’s ability to successfully implement its growth strategy and expansion plans;

General economic and business conditions in the markets in which we operate and in the local, regional, national
and international economies;

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

Changes in laws and regulations of the industry in which we operate

Our inability to continue getting empaneled with CERT-In and NICSI

Our Inability to upgrade our technological Tools to conduct audit or qualify for empanelment with various
organizations

The performance of the information technology and IT Audit sector in India and globally;

e Our ability to manage risks that arise from above factors;

For a further discussion of factors that could cause our actual results to differ, refer to section titled “Risk Factors”
and section titled “Management’s Discussion and Analysis of Financial Conditions and Results of Operations” beginning on
pages 21 and 151 respectively of this Draft Prospectus.

Forward looking statements reflects views as of the date of this Draft Prospectus and not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimate and could be materially different from
what actually occurs in the future. Neither Our Company, our Directors, Promoters Lead Manager, Underwriter nor
any of their respective affiliates or advisors have any obligation to, and do not intend to, update or otherwise revise
any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, the Lead
Manager and our Company will ensure that investors in India are informed of material developments until the grant of
listing and trading permission by the Stock Exchange.
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SECTION Il - OFFER DOCUMENT SUMMARY

The following is a general summary of the terms of the Issue and is neither exhaustive, nor purports to contain a summary of
all the disclosures in this Draft Prospectus or Prospectus, or all details relevant to prospective investors. This summary should be
read in conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft
Prospectus, including “Risk Factors”, “Objects of the Issue”, “Our Business”, “Industry Overview”, “Capital Structure”, “The
Issue”, “Financial Statements”, “Outstanding Litigation and Material Developments”, “Issue Procedure” and “Provisions of the
Articles of Association” on pages 21, 62, 85, 73, 52,43, 128, 161, 186 and 218 respectively.

PRIMARY BUSINESS OF THE COMPANY

Our Company was originally incorporated in the year 2000 and is headquartered in Mumbai with its branch office in
Delhi. It is an ISO 9001:2015 and ISO 27001:201 3 certified Company.

Our Company primarily is an Information Security Auditing and Consulting Company which broadly covers the area
of Information Systems Audit, Information Security, Cyber Security, IT Assurance & Compliance and, IT Governance

SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING

The Industry in which the Company operates is uniquely placed. It covers the areas of Cyber Security, Information
Technology and Security, The Industry is regulated and governed by the Ministry of Electronics and Information
Technology of the Government of India. CERT-In is an institution under the Ministry which is empowered to
implement and execute the policies of the Ministry and the Government.

NAME OF PROMOTERS
The Promoters of our Company are:

Mr. Anjay Ratanlal Agarwal
Mr. Venugopal Madanlal Dhoot
Mrs. Ruchi Anjay Agarwal

SIZE OF THE ISSUE

This is an Initial Public Issue of 24,36,000* Equity Shares of face value of ¥ 10 each of our Company for cash at a price
of X [e] per Equity Share (including a share premium of ¥ [e] per Equity Share) aggregating up to I [e] Lakhs (“The
Issue”), out of which [®] Equity Shares of face value of ¥ |0 each for cash at a price of ¥ [e] per Equity Share
aggregating up to < [e] lakhs will be reserved for subscription by the market maker to the issue (the "Market Maker
Reservation Portion"). The Issue less Market Maker Reservation Portion i.e., Issue of up to [®] Equity Shares of face
value of ¥ 10 each, at an issue price of ¥ [e] per Equity Share for cash, aggregating up to ¥ [e] lakhs are hereinafter
referred to as the "Net Issue". The Public Issue and Net Issue will constitute 28.49%* and [®] % respectively of the
post-issue paid-up Equity Share capital of our Company.

*Number of shares may need to be adjusted for Lot Size upon determination of Issue Price

OBJECTS OF THE ISSUE

We intend to utilize the Net Proceeds of the Issue (“Net Proceeds”) of ¥ [@] Lakhs for financing the objects as set
forth below:

Sr.

No. Particulars Amt. R in Lakhs)
l. Expansion and development of business operations across various 554.30
cities in India
2. Working Capital Requirements (including Bank Guarantee) 392.77
3. Issue-related expenses [e]
4. General Corporate purposes [e]
Total [e]
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PRE-ISSUE SHAREHOLDING OF PROMOTER AND PROMOTER GROUP

Set forth is the Pre-Issue shareholding of our Promoters and Promoter Group as a percentage of the paid-up share

capital of the Company:

Pre-Issue
Name No. of Equity Shares % of Pre-Issue paid up
Equity Shares
PROMOTERS
Anjay Agarwal 16,85,200 27.55
Ruchi Agarwal 12,80,000 20.93
Venugopal Dhoot 7,35,000 12.02
PROMOTER GROUP
Shobha Dhoot 7,35,000 12.02
Anirudh Dhoot 7,35,000 12.02
Vineet Dhoot 7,35,000 12.02
Kanak Agarwal 1,05,000 1.72
Archana Agarwal 1,05,000 1.72
Total 61,15,200 100.00%

SUMMARY OF RESTATED FINANCIAL STATEMENT
Following are details as per the Restated Financial Statements for the financial years ended on 31** March, 2020, 31*

March, 2019 and 3 1* March, 2018:

(Tin Lakhs

Particulars March 31, 2020 March 31, 2019 March 31, 2018
Share Capital 56.00 56.00 56.00
Net worth 1,020.28 670.73 484.96
Total Revenue 1,424.74 1,047.49 1,040.00
Profit After Tax 369.80 206.02 99.97
Earnings per share

- Pre-Bonus 66.04 36.79 17.85
- Post-Bonus 6.29 3.50 1.70
NAV per share (in ) 182.19 119.77 86.60
Total Borrowings (as per Balance Sheet) - 54.36 34.13

AUDITORS’ QUALIFICATIONS WHICH HAVE NOT BEEN GIVEN EFFECT TO IN THE

RESTATED FINANCIAL STATEMENTS.

The Restated Financial Statements do not contain any Qualifications requiring adjustments.
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SUMMARY OF OUTSTANDING LITIGATIONS

Sl. No. Nature of Litigation/Dispute Status
l. CASES FILED BY THE COMPANY
Civil Cases
| i. Petition No.: 308/2018 Matter to come for
Court: Micro & Small Enterprises Facilitation Council, Mumbai Region | hearing in due course
Against: Sangli Miraj Kupwad Municipal Corporation (SMKC)
Matter: Request for arbitration by Divisional Commissioner to act an
Arbitrator & Conciliator towards non-receipt and delay in payment
including return of the security deposit aggregating an amount of
%74.29 Lakhs, including interest.
ii. ~ Civil Suit No.: 84/2018 Matter to come for

Court: Civil Judge, Senior Division, Kolhapur, at Kolhapur
Against: Kolhapur Municipal Corporation (KMC)

Matter: For an amount of ¥40.00 Lakhs payable as compensation /
damages for breach of contract as KMC had cancelled the tender
after execution of the contract in favour of our Company. The
matter shall come up for hearing in due course.

hearing in due course

REVENUE PROCEEDINGS AGAINST THE COMPANY
Direct Tax proceedings against the Company

AY —2014-15:

Matter: CIT-2, Mumbai has filed an Income Tax Appeal No. ITXA (L)
2826 of 2019 of 2019 before the Bombay High Court challenging the
order passed by the Income Tax Appellate Tribunal (ITAT) dated July
29, 2019 dismissing the appeal of the revenue. The matter pertains to
disputed claim of ¥ 2.97 Crores pertaining to the professional fees
being paid by our Company to foreign parties.

The matter shall come up
for admission in due
course.

AY —-2012-13:

Matter: CIT-2, Mumbai has filed an Income Tax Appeal No. ITXA (L)
2408 of 2019 before the Bombay High Court challenging the order
passed by the Income Tax Appellate Tribunal (ITAT) dated May 17,
2019 dismissing the appeal of the revenue. The matter pertains to
disputed claim of ¥ 3.17 Crores pertaining to the professional fees
being paid by our Company to foreign parties.

The matter shall come up
for admission in due
course.

AY —2009-10:

Matter: CIT-2, Mumbai has filed an Income Tax Appeal No. ITXA (L)
2490 of 2019 before the Bombay High Court challenging the order
passed by the Income Tax Appellate Tribunal (ITAT) dated May 17,
2019 dismissing the appeal of the revenue. The matter pertains to
disputed claim of ¥ 1.25 Crores pertaining to the professional fees
being paid by our Company to foreign parties.

The matter shall come up
for admission in due
course.

For detailed information on Outstanding Litigations stated in this Draft Prospectus; please refer to section titled
“Outstanding Litigation and Material Developments” on page 161 of this Draft Prospectus.

RISK FACTORS

In relation to risk involving or Company, please refer “Risk Factors” on page 21 of this Draft Prospectus.

18




SUMMARY OF CONTINGENT LIABILITIES

The Company has the following Contingent Liabilities for which no provision has been made in the books of accounts.

(< In Lakhs)

Particulars For the year ended March 31
2020 2019 2018
Claims against the Company not acknowledged as debts
Bank Guarantee 203.75 181.65 200.54
Total 203.75 181.65 200.54

For further details, see section titled “Financial Statements - Annexure XXII” on page 145 of this Draft Prospectus.

SUMMARY OF RELATED PARTY TRANSACTIONS

The details of related party transaction as indicated in our Restated Financial Statements are as follows:

I. List of Related Parties

As per Accounting Standard 18 on related party disclosure issued by the Institute of Chartered Accountants of India,
the Company’s related parties are disclosed below:

A. Enterprises that directly, or indirectly through one or more intermediaries, control, or are
controlled by, or are under common control with, the reporting enterprise:

Sr. No.

March 31, 2020

March 31, 2019

March 31, 2018

B. Associates and joint ventures of the reporting enterprise and the investing party or venture in
respect of which the reporting enterprise is an associate or a joint venture:

Sr. No.

March 31, 2020

March 31, 2019

March 31, 2018

C. Key Managerial Personal (KMP)

March 31, 2020 March 31, 2019 March 31, 2018
Anjay Agarwal Anjay Agarwal Anjay Agarwal
Venugopal Dhoot Venugopal Dhoot Venugopal Dhoot
Ruchi Agarwal Ruchi Agarwal Ruchi Agarwal
Enterprises over which any person described in (A) or (B) is able to exercise significant influence:
(This includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a
member of key management in common with the reporting enterprise).
March 31, 2020 March 31, 2019 March 31, 2018
Additional Related parties as per Companies Act, 2013:

March 31, 2020

March 31, 2019

March 31, 2018

Details of transaction with related parties

(Tin Lakhs)
. . . Amount of transaction in
Name Relationship Nature of Transaction 2019-20 | 2018-19 | 2017-18
Mr. Anjay Agarwal Director Finance - Loan given to Company - 54.36 34.13
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Remuneration 75.00 78.50 54.00
Mr. Venugopal Dhoot Director Remuneration 75.00 75.00 70.00
Mrs. Ruchi Agarwal Director Remuneration 10.00 10.00 10.00

For details of the related party transactions, as per the requirements under AS |8 ‘Related Party Disclosures’ and as reported in
the Restated Financial Information refer “Financial Statements — Annexure XXVI on page 147.

FINANCING ARRANGEMENTS

There are no financing arrangements whereby the Promoters, member of Promoter Group, the Director of our
company and their relatives have financed the purchase by any other person of securities of our Company other than
in the normal course of the Business of the financing entity during the period of six months immediately preceding the

date of filing of this Draft Prospectus.

WEIGHTED AVERAGE PRICE OF THE SHARES ACQUIRED BY PROMOTERS

The weighted average price of acquisition of Equity shares by our Promoters in last one year are as follows:

Name of Promoter

No. of Shares

Weighted Average Cost ()

Anjay Agarwal 15,45,200 5.85
Venugopal Dhoot 6,65,000 -
Ruchi Agarwal 11,60,000 0.72

AVERAGE COST OF ACQUISITION OF SHARES

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Name of Promoter

No. of Shares

Average Cost of Acquisition
 Per share)

Anjay Agarwal 16,85,200 6.19
Venugopal Dhoot 7,35,000 9.52
Ruchi Agarwal 12,80,000 1.72

PRE-IPO PLACEMENT

Our Company has not placed any Pre-IPO Placement.

ISSUE OF SHARE FOR CONSIDERATION OTHER THAN CASH (BONUS SHARES)

Set forth are the details of Equity shares issued for consideration other than cash during last one year:

Date of Number of Equity | Face Value | Issue Price | Reasons for | Benefits Accrued
Allotment Shares ((9) (69) Allotment to our Company
. Bonus . .
August 7, 2020 53,20,000 10 Nil Allotment Expansion of capital
SPLIT / CONSOLIDATION

Our Company has not made any split or consolidation of its Equity Shares during the one () year preceding from the
date of this Draft Prospectus.
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SECTION Ill - RISK FACTORS

An investment in our Equity Shares involves a high degree of risk and you should carefully consider all the information in the
Draft Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares. This
section addresses general risks associated with the industry in which we operate and specific risks associated with our Company.
If any, or some combination, of the following risks actually occurs, our business, prospects, results of operations and financial
condition could suffer, the trading price of our Equity Shares could decline and you may lose all or part of your investment.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws of India and is
subject to a legal and regulatory environment, which may differ in certain respects from that of other countries. This Draft
Prospectus also contains forward-looking statements that involve risks and uncertainties. We have described the risks and
uncertainties that our management believes are material, but these risks and uncertainties may not be the only ones we face.
Additional risks and uncertainties, including those we are not aware of or deem immaterial, may also result in decreased
revenues, increased expenses or other events that could result in a decline in the value of our Equity Shares. In making an
investment decision, prospective investors must rely on their own examination of our Company and the Issue, including the
merits and risks involved. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify
the financial or other implications of any of the risks described in this section. Investors are advised to read the risk factors
carefully before taking an investment decision in this Issue. Investors should not invest in this Issue unless they are prepared to
accept the risk of losing all or part of their investment, and they should consult their tax, financial and legal advisors about the
particular consequences to you of an investment in the Equity Shares.

To obtain a better understanding of our business, you should read this section in conjunction with other chapters of the Draft
Prospectus, including the chapters titled “Our Business”, Management’s Discussion and Analysis of Financial Condition and
Results of Operations” and “Financial Statements” on page 85, 151 and 128 respectively of this Draft Prospectus, together
with all other financial information contained in the Draft Prospectus. Our actual results could differ materially from those
anticipated in these forward-looking statements as a result of certain factors, including the considerations described below and
elsewhere in this Draft Prospectus.

Unless otherwise stated, the financial data in this chapter is derived from our Restated Financial Statement for the year ended
March 31, 2020, March 31, 2019 and March 31, 2018 as included in the section titled “Financial Statements” on page 128
of this Draft Prospectus.

INTERNAL RISKS

I. If we are not able to obtain, renew or maintain our statutory and regulatory empanelment, registrations
and approvals required to operate our business, it may have a material adverse effect on our business,
results of operations and financial condition.

We require certain statutory and regulatory empanelment, registrations and approvals to operate our business
some of which are granted for a fixed period of time and need to be renewed from time to time. Further, in the
future, we may also be required to obtain new licenses, registrations and approvals for any proposed operations,
including any expansion of existing operations. There can be no assurance that the relevant authorities will renew
such licenses, registrations and approvals in a timely manner or at all. Further, these licenses, registrations and
approvals are subject to several conditions, and we cannot assure that we will be able to continuously meet such
conditions or be able to prove compliance with such conditions to statutory authorities, and this may lead to
cancellation, revocation or suspension of relevant licenses, approvals and registrations. If we are unable to renew,
maintain or obtain the required registrations or approvals, it may result in the interruption of our operations and
may have a material adverse effect on our revenues and operations. Failure by us to renew, maintain or obtain
the required licenses or approvals, or cancellation, suspension, or revocation of any of the licenses, approvals and
registrations may result in the interruption of our operations and may have a material adverse effect on our
business. For further details on the licenses obtained by us and licenses for which renewal applications or
application for change of names have been made, please see section titled “Government and Other Key Approvals”
on page 166 of this Draft Prospectus.

21



2,

Our Company, its Directors, its Promoters are parties to certain legal proceedings. Any adverse decision
in such proceedings may have a material adverse effect on our business, results of operations and
financial condition.

Our Company, its Directors, its Promoters are parties to certain legal proceedings. These legal proceedings are
pending at different levels of adjudication before various courts, tribunals and forums.

Mentioned below are the details of the proceedings involving our Company, its Directors, its Promoters as on
the date of this Draft Prospectus along with the amount involved, to the extent quantifiable, based on the
materiality policy for litigations, as approved by the Company in its Board meeting held on 10™ August 2020.

Sr. Nature of Case No. of Amount in dispute/demanded
No. Outstanding to the extent quantifiable
cases (X In Lakhs)

l. Litigations filed by our Company
Civil Cases 2 114.29

Il. Litigations filed against the Company
Revenue Proceedings filed against our
Company

- Direct Tax Matters 3 739.00

There can be no assurance that these litigations will be decided in favour of the Company, its Directors
respectively, and consequently it may divert the attention of our management and Promoters and waste our
corporate resources and we may incur significant expenses in such proceedings and may have to make provisions
in our financial statements, which could increase our expenses and liabilities. If such claims are determined against
us, there could be a material adverse effect on our reputation, business, financial condition and results of
operations, which could adversely affect the trading price of our Equity Shares. For the details of the cases please
refer the section titled “Outstanding Litigation and Material Developments” on page no. 161 of this Draft Prospectus.

Information Technology (IT) Audit requirements from Government organizations, Statutory Bodies,
PSUs, Municipalities etc. are typically awarded to us on satisfaction of prescribed pre-qualification
criteria, on being empanelled andlor after following a competitive bidding process. Our business and
financial condition may be adversely affected if the orders are not awarded to us.

Our company provides IT Audit services mainly to Government organizations, Statutory Bodies, PSUs,
Municipalities etc. We receive orders from these organizations through a competitive bidding process which
involves certain pre-qualification criteria like experience, performance, CERT-In empanelment etc. In selecting the
auditors/service providers, our clients generally limit the tender to auditors having pre-qualification criteria,
although price competitiveness of the bid is the most important selection criteria. The growth of our business
mainly depends on our ability to obtain new orders for our services. Generally, it is very difficult to predict
whether and when we will be awarded a new order. Our future results of operations and cash flows can fluctuate
materially from period to period depending on the timely award of orders, commencement of work completion
of orders in the scheduled time period, receiving completion of work order certificate from our clients and final
realization of funds. If we fail to qualify or are unable to obtain new orders, our business and financial conditions
could be adversely affected.

Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

Modernization and technology up-gradation is essential to reduce costs, increase the output and deliver
appropriate results. Changes in technology may render our current technologies obsolete or require us to make
substantial capital investments. However, our existing testing tools or software are with latest technology and we
strive to keep our technology tools and software in line with the latest technological standards. But in future we
may be required to implement new technology or upgrade the software and other equipment employed by us.
Further, the costs in upgrading our technology may be significant which could affect our finances and operations.
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Our work with government clients exposes us to additional risks inherent in the government contracting
environment.

Our clients include governmental entities such as ministries of the Central Government and national as well as
state level public sector undertakings. Our government work carries various risks inherent in the government
contracting process, which may affect our operating profitability. These risks include, but are not limited to the
following:

e Government contracts are often subject to more extensive scrutiny and publicity than contracts with
commercial clients. Negative publicity related to our government contracts, regardless of its accuracy, may
further damage our business by affecting our ability to compete for new contracts among governmental and
commercial entities;

e participation in government contracts could subject us to stricter regulatory requirements which may
increase our compliance costs;

e delays in payment due to time taken to complete internal processes;

e political and economic factors such as pending elections, changes in leadership among key governmental
decision makers, revisions to governmental tax policies and reduced tax revenues can affect the number and
terms of new government contracts signed;

e terms and conditions of government contracts tend to be more onerous and are often more difficult to
negotiate than those for commercial contracts; and

e government contracts may not include a cap on direct or consequential damages, which could cause
additional risk and expense in these contracts.

We may not be able to secure new contracts if we are unable to issue the requisite performance
guarantees.

We are usually required to furnish our customers with performance guarantees as security for the fulfilment of
our contractual obligations to procure business through tenders. In order for us to secure performance
guarantees, banks and financial institutions review, among other things, our financial standing and
creditworthiness. Generally, we arrange for banks to issue performance guarantees to our clients from our
available banking facilities. If we do not have available banking facilities to issue the performance guarantees, we
approach other banks or financial institutions to issue the performance guarantee. While we have been able to
procure performance guarantees for new contracts to date, in the event that we are unable to do so and we are
unable to satisfy the financial requirements prescribed by banks and financial institutions, we will not be able to
procure the requisite performance guarantees and as a result, we may be unable to secure new contracts, which
would have a material adverse effect on our business, financial condition, results of operations and prospects.

We rely on information technology systems, networks and infrastructure, and any interruption or
breakdown in such systems, networks or infrastructure or our technical systems could impair our business
and operations.

We have implemented various IT solutions and tools to cover key areas of our operations. Our business is also
technology driven, and we rely heavily on IT software and networks and related infrastructure. As a result, our
business operations and the quality of our services depend significantly on the efficient and uninterrupted
operation and reliability of our information technology systems, tools, networks and related infrastructure both
internal and external. For instance, a failure in technology including technical error/glitches, server breakdown
can lead to interrupted bidding, and could even lead to cancellation of bids which may result into initiation of
litigation proceedings, other adverse results and could adversely affect our financial condition. In spite of regular
checks and tests, our systems may be vulnerable to interruption and damage as a result of natural disasters,
power loss, technical glitches, undetected errors or viruses in our software, computer viruses or loss of
electronically stored data, hardware damage, disruption in communications access or infrastructure, electronic
intrusion attempts, break-ins, sabotage, hacking, vandalism and other similar events which may result in
cancellation of e-auctions/events. There can be no certainty that we will be able to eliminate or alleviate the risks
arising from such contingencies. In addition, our systems and software, including our website, secure sockets
layer encryption, firewall and IPS may contain undetected errors, defects or bugs, which we may not be able to
detect and repair in time or in a cost-effective manner, or at all.
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Any damage to or failure of our systems could lead to loss of data or interruptions or delays, thereby impairing
our ability to effectively provide our services and could have a material adverse effect on our business, financial
condition and results of operations.

Our revenues though largely well-diversified across all industry sectors; we do have medium-term
contractual arrangements with our clients along with many clients being repeat customers year-on-year.
The loss of any one or more of our clients or failure to procure repeat orders could have a material effect
on our business operations, financial condition and profitability.

Hence our revenues have been and shall continue to be dependent on large number of clients across all industry
and business sectors. For the financial year ended 31* March, 2020, 31* March, 2019 and 31* March, 2018 our
top ten clients accounted for approximately 83.22%, 82.59% and 92.51% respectively of our revenue from
operations. Further, we currently do not have long-term contractual arrangements with clients and conduct
business with them on the basis of tender that are placed from time to time. The loss of any significant client
would have a material effect on our financial results. We cannot assure you that we can maintain the historical
levels of business from these clients or that we will be able to replace these clients in case we lose any of them.
Demand for our services is based on client’s requirements, their preferences and also considering the price, our
clients may opt for our competitors. Any loss of client base, out of our existing clients, will impact our overall
sales, resulting in decline in our revenues.

While we are constantly striving to increase our client base and reduce dependence on any particular client,
there is no assurance that we will be able to broaden our client base in any future periods or that our business or
results of operations will not be adversely affected by a reduction in demand or cessation of our relationship with
any of our major clients.

We do not own our Delhi office which we have taken on leave and license basis. Any termination of
agreement may require us to vacate such premises and adversely affect our business operations.

Our Delhi office is taken on leave and license and the agreement is valid till 14" May, 2021I. If the leave and
license agreement under which we occupy the premises is not renewed on terms and conditions that are
favorable to us, or at all, we may suffer a disruption in our operation which could have a material adverse effect
on our business, financial condition and results of operations. If we do not comply with conditions of the leave
and license, the licensor may terminate the leave and license, which could have an adverse effect on our
operations and there can be no assurance that renewal of leave and license agreement with the licensor will be
entered into. In the event of non-renewal of leave and license, we may be required to shift our office to a new
location and there can be no assurance that the arrangement we enter into in respect of new premises would be
on such terms and conditions as the present one. For more details on property taken on lease by our Company,
please refer section “Leave and License Properties” in the chapter titled “Our Business” beginning on page 85 of this
Draft Prospectus.

If we fail to keep our technical knowledge, process to conduct audit and outcome of our audit
confidential, we may suffer loss of reputation, competitive advantage or it may negatively impact the
overall implementation of audit.

We possess extensive technical knowledge about our services and such technical knowledge has been developed
through our own experiences. Our technical knowledge is an independent asset of ours, which may not be
adequately protected by intellectual property rights such as patent registration or design registration. Our
technical knowledge and process to conduct audit or identify threats is protected only by secrecy. As a result, we
cannot be certain that our technical knowledge will remain confidential in the long run.

Further, we conduct audit of highly sensitive organisations such as Defence, Banking, shipping and ports,
regulatory authorities etc. and outcome of our audit is confidential. If certain proprietary knowledge may be
leaked (either inadvertently or wilfully), at various stages of the audit process such leakage could adversely affect
such critical programmes and in hand affect our goodwill.

A significant number of our employees have access to confidential information and there can be no assurance that
this information will remain confidential. Moreover, certain of our employees may leave us and join our various
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competitors. Although we may seek to enforce non-disclosure agreements, we cannot guarantee that we will be
able to successfully enforce such agreements.

In the event that the confidential or technical information in respect of our services or clients or business
becomes available to third parties or to the general public any competitive advantage we may have over other
companies in this sector could be compromised. If a competitor is able to reproduce or otherwise capitalise on
our technology / procedures to detect threats, it may be difficult, expensive or impossible for us to obtain
necessary legal protection.

Consequently, any leakage of confidential or technical information of our clients could have an adverse effect on
our business, results of operations, financial condition and future prospects of our Company and our clients.
Further, we may lose our licences, empanelment and our promoters and directors may face imprisonment.

We may be liable to our clients for damages caused by system failures, disclosure of confidential
information or data security breaches, which could harm our reputation and cause us to lose customers.

Our audits involve verification of systems that are critical to the operations of our clients’ businesses and benefits
to our clients that may be difficult to quantify. In addition, we often have access to, or are required to collect and
store, confidential customer data. It is critical to our business that our infrastructure remains secure and is
perceived by clients to be secure. Breaches of our security measures or any accidental loss, inadvertent
disclosure or unapproved dissemination of confidential client data could expose us, our clients or the individuals
affected to a risk of loss or misuse of this information, or cause interruptions in our operations. We may be
required to expend capital and other resources to protect against such security breaches, to alleviate problems
caused by or to investigate such breaches, all of which could subject us to liability, damage our reputation and
diminish the value of our brand name.

Although we attempt to limit our contractual liability for consequential damages in rendering our services, some
of our agreements do not limit our potential liability for breaches of confidentiality, intentional infringement of
intellectual property rights of third parties, non-compliance with applicable laws, fraud, breaches due to gross
negligence or wilful misconduct, damages connected to compliance recall caused as a result of our negligence and
we cannot be assured that such limitations on liability will be enforceable in all cases, or that they will otherwise
protect us from liability for damages. Moreover, if any person, including any of our employees or former
employees or sub-contractors, penetrates our network security or misappropriates sensitive data, we could be
subject to significant liability from our clients for breaching contractual confidentiality provisions or privacy laws.
Unauthorized disclosure of sensitive or confidential client data, whether through breach of our computer
systems, systems failure, loss or theft of assets containing confidential information or otherwise, could render us
liable to our customers for damages, damage our reputation and cause us to lose clients.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage,
or accurately report or successfully manage risks and avoid fraud.

Effective internal controls are necessary for us to deliver reliable audit reports and effectively avoid fraud.
Moreover, any internal controls that we may implement, or our level of compliance with such controls, may
deteriorate over time, due to evolving cybercrime and IT related frauds. There can be no assurance that
deficiencies in our internal controls will not arise in the future, or that we will be able to implement, and continue
to maintain, adequate measures to rectify or mitigate any such deficiencies in our internal controls. Any inability
on our part to adequately detect, rectify or mitigate any such deficiencies in our internal controls may adversely
impact our ability to accurately report, or successfully manage risks and avoid fraud.

Contingent liabilities could adversely affect our financial condition. Crystallization of any of these
contingent liabilities may adversely affect our financial condition.

The details of contingent liabilities as indicated in our Restated Financial Statements and also certified by our
statutory auditors were as follows:
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( in Lakhs)

Restated Financial Year Ended
March 31, 2020 | March 31, 2019 | March 31, 2018

Particulars

Contingent Liabilities:
Letter of Credit (LCs) / Bank Guarantee (BG) 203.75 181.65 200.54
Total 203.75 181.65 200.54

In the event that any of our contingent liabilities materialize, our business, financial condition and results of
operations may be adversely affected. Furthermore, there can be no assurance that we will not incur similar or
increased levels of contingent liabilities in the current fiscal year or in the future. For further information, please
see section titled “Contingent Liabilities” under “Financial Statements” on page 145 of this Draft Prospectus.

Any defects in our service could make our company liable for customer claims or regulatory actions
which in turn could affect our Company’s results of operation.

We are into service industry and have Government bodies, local authorities, PSU’s as well as private sector
Companies as our clients. Our business is dependent mainly on how we maintain our relationship with our
existing clients which helps to retain existing clients and to attract the new ones. Hence an unsatisfied client who
may have to face any regulatory issue or whose systems are prone to threat in spite of audit conducted by us;
due to our negligence may be more damaging in our business than in other businesses. Our activities may subject
us to the risk of significant legal liabilities to our clients and aggrieved third parties. In recent years, the volume of
claims and amount of damages claimed in litigation and regulatory proceedings due to cyber-crimes, IT Frauds,
spoofing etc. have been increasing in spite of strict regulations and public awareness. These risks often may be
difficult to assess or quantify and their existence and magnitude often remain unknown for substantial periods of
time. Hence, we may incur significant legal expenses in defending against litigation by authorities and our clients
against us. Substantial legal liability or significant regulatory action against us could have material financial effects
on our Company or could even cause cancelling our empanelment with different authorities including CERT— In
and NICSI and significantly harm to our reputation, which could harm our business prospects.

Our management will have broad discretion in how we apply the Net Proceeds, including interim use of
the Net Proceeds, and there is no assurance that the objects of the Issue will be achieved within the time
frame expected or at all, or that the deployment of the Net Proceeds in the manner intended by us will
result in any increase in the value of your investment. Further, the funding plan has not been appraised
by any bank or financial institution. Hence, the deployment of the Net Proceeds from the Issue which are
based on our Company’s management, it will have flexibility in utilizing the Net Proceeds from the Issue.

Our Company intends to use the Net Proceeds from the Issue for the purposes described in section titled
“Objects of the Issue” on page 62 of this Draft Prospectus. Subject to this section, our management will have broad
discretion to use the Net Proceeds from the Issue, and investors will be relying on the judgment of our
management regarding the application of the Net Proceeds from the Issue. The funding plans are in accordance
with our own estimates and have not been appraised by any bank, financial institution or any other external
agency. Our Company may have to revise its management estimates from time to time on account of various
factors beyond its control, such as market conditions, competitive environment and consequently its
requirements may change. Additionally, various risks and uncertainties, including those set forth in this section
may limit or delay our efforts to use the Net Proceeds to achieve profitable growth in its business. Our Board
will have significant flexibility in temporarily investing the Net Proceeds of the Issue. Accordingly, the use of the
Net Proceeds for purposes identified by our management may not result in actual growth of its business,
increased profitability or an increase in the value of your investment.

Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a special
resolution of the Shareholders and would be required to provide an exit opportunity to the shareholders who do
not agree with our proposal to change the objects of the Issue, at a price and manner as specified in SEBI ICDR
Regulations. Additionally, the requirement on Promoters or controlling shareholders to provide an exit
opportunity to such dissenting shareholders may deter the Promoters or controlling shareholders from agreeing
to the variation of the proposed utilization of our Net Proceeds, even if such variation is in our interest. Further,
we cannot assure you that our Promoters or the controlling shareholders will have adequate resources at their
disposal at all times to enable them to provide an exit opportunity at the price which may be prescribed by SEBI.
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Accordingly, prospective investors in this Issue will need to rely upon our management’s judgment with respect
to the use of Net Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as
expected and assumed by us in a timely manner or at all, we may not be able to derive the expected benefits
from the proceeds of the Issue and our business and financial results may suffer.

Our Promoters, Directors and Key Managerial Personnel play key role in our functioning and we heavily
rely on their knowledge and experience in operating our business and therefore, it is critical for our
business that our Promoters remain associated with us. Our success also depends on our key managerial
personnel and our ability to attract and retain them. Any loss of our key managerial personnel could
adversely dffect our business, operations and financial condition.

The success of our business operations is attributable to our Promoters, Directors and key managerial personnel.
We believe that our relation with our Promoters, who have rich experience in setting up business, developing
markets, managing clients and handling overall businesses, has enabled us to experience growth and profitability.
We depend significantly on the expertise, experience and continued efforts of our key managerial personnel. For
further details on the key managerial personnel of our Company please see section titled “Our Management” on
page no. 105 of this Draft Prospectus. We benefit from our relationship with our Promoters and Key Managerial
Personnel and our success depends upon their continuing services, for the growth of our business and are closely
involved in the overall strategy, direction and management of our business. Our Promoters have been actively
involved in the day to day operations and management since the induction into the Company.

Further, one of our Promoters is an investor in another company unrelated to our business which has been not
been doing business for the last few years. If the Promoters divert their attention to other businesses or
companies at a later stage, we may not be able to function as efficiently and profitably as before. We may have to
incur additional costs to replace the services of our promoters or we may not be able to do so at all, which
could adversely affect our business operations and affect our ability to continue to manage and expand our
business. Further, we also depend significantly on our Key Managerial Persons for executing their day to day
activities. If our Promoters / Directors or any member of the senior management team is unable or unwilling to
continue in his present position, we may not be able to replace him/them easily or at all and any such loss of their
services could impair our ability to implement our strategy, and our business, financial condition, results of
operations and prospects may be materially and adversely affected.

We are subject to counterparty credit risk and any delay in receiving payments or non-receipt of
payments may adversely impact our results of operations

We are subject to credit risk through our trade receivables due from our clients. By their nature, trade
receivables involve risks, including the risk of non-performance by counterparties. Further, the failure of any of
our clients to make timely payments could affect our profitability and liquidity and decrease capital resources
available to us for other uses. We may also be required to write off trade receivables or increase provisions
made against our trade receivable. Any changes in the financial position of our clients that adversely affects their
ability to pay us may in turn materially and adversely affect our cash flows, business prospects, financial condition
and results of operations.

We have entered into related party transactions in the past and may continue to do so in the future.

Our Company has entered into various transactions with our Promoter and Directors. While we believe that all
such transactions are conducted on arm’s length basis, there can be no assurance that we could not have
achieved more favorable terms had such transactions not been entered into with related parties. Furthermore, it
is likely that we will enter into related party transactions in future. There can be no assurance that such
transactions, individually or in aggregate, will not have an adverse effect on our financial condition and results of
operation. For details on the transactions entered by us, please refer to chapter titled “Related Party Transactions”
beginning on page no. 126 of the Draft Prospectus.
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There are no alternate arrangements for meeting our requirements for the Objects of the Issue.

Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance. As on date, we have not made any alternate arrangements for meeting our requirements for the
Objects of the Issue. We meet our expansion and working capital requirements through our own funds, debt and
internal accruals. Any shortfall in our net owned funds, internal accruals and our inability to raise debt in future
could result in us being unable to meet our requirements, which in turn will negatively affect our financial
condition and results of operations. Further, we have not yet identified any alternate source of funding and hence
any failure or delay on our part to raise money from this Issue or any shortfall in the Issue Proceeds may delay
the implementation schedule and could adversely affect our growth plans. For further details please refer section
titled “Objects of the Issue” on page 62 of this Draft Prospectus.

We may be dffected by obsolescence of our intangible assets that could adversely affect our operations.

Intangible asset obsolescence due to fast changing technology & processes could affect the Company’s operations
thereby having a material adverse effect on the Company’s results of operations and financial condition. In case of
obsolescence in technology tools our Company will have to make significant and unanticipated capital
expenditures, which could have an adverse effect on the Company’s profitability and cash flows.

We might infringe upon the intellectual property rights of others in the process of audit, which could
harm our competitive position.

While we take care to ensure that we comply with the intellectual property rights of third party, if any, we
cannot determine with certainty as to whether we are infringing on any existing third-party intellectual property
rights, which may force us to alter our technologies, obtain licenses or cease some of our operations. We may
also be susceptible to claims from third parties asserting infringement and other related claims. If claims or
actions are asserted against us, we may be required to obtain a license, modify our existing technology or cease
the use of such technology and design a new non-infringing technology. Such licenses or design modifications can
be extremely costly. Furthermore, necessary licenses may not be available to us on satisfactory terms, if at all. In
addition, we may decide to settle a claim or action against us, which settlement could be costly. We may also be
liable for any past infringement. Any of the foregoing could adversely affect our business, results of operations
and financial condition

Excessive reliance on our information technology systems and their failure could harm our relationship
with clients, expose us to lawsuits or administrative sanctions or otherwise adversely affect our provision
of service to clients and our internal operation.

As part of our business strategy, we use high quality of information technology system to deliver our services in
the best possible way. We have an exemplary track record for completion of the projects within the stipulated
time period but there may be system interruptions, errors, or downtime which could result from a variety of
causes including changes in technology, technology failure, changes in system etc. that may affect our business
adversely.

In addition to normal remuneration, other benefits and reimbursement of expenses some of our Directors
(being Promoters) are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Some of our Directors (all of them being Promoters) are interested in our Company to the extent of their
shareholding and dividend entitlement in our Company, in addition to normal remuneration or benefits and
reimbursement of expenses. We cannot assure you that our Directors would always exercise their rights as
Shareholders to the benefit and best interest of our Company. As a result, our Directors will continue to
exercise significant control over our Company, including being able to control the composition of our board of
directors and determine decisions requiring simple or special majority voting, and our other Shareholders may be
unable to affect the outcome of such voting. Our Directors may take or block actions with respect to our
business, which may conflict with our best interests or the interests of other minority Shareholders, such as
actions with respect to future capital raising or acquisitions. We cannot assure you that our Directors will always
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act to resolve any conflicts of interest in our favour, thereby adversely affecting our business and results of
operations and prospects.

Our insurance coverage may not adequately protect us against all material hazards and the policies do
not cover all risks, specifically risks like liability risk, loss of profits and workmen’s compensation. In the
event of the occurrence of such events, our insurance coverage may not adequately protect us against
possible risk of loss.

Our business could suffer damage from fire, natural calamities, misappropriation or other causes, resulting in
losses, which is not covered by insurance. There can be no assurance that the terms of our insurance policies will
be adequate to cover any damage or loss suffered by our Company or that such coverage will continue to be
available on reasonable terms or will be available in sufficient amounts to cover one or more large claims, or that
the insurer will not disclaim coverage as to any future claim.

Our insurance policies do not cover all risks, specifically risks like liability risk, loss of profits and workmen’s
compensation, and are subject to exclusions and deductibles. If we suffer a significant uninsured loss or if
insurance claim in respect of the subject-matter of insurance is not accepted or any insured loss suffered by us
significantly exceeds our insurance coverage, our business, financial condition and results of operations may be
materially and adversely affected. For details on the insurance policies taken by our Company, please see section
titled “Our Business” on page 85 of this Draft Prospectus.

Our Promoters and members of the Promoter Group will continue to jointly retain majority control over
our Company dfter the Issue, which will allow them to determine the outcome of matters submitted to
shareholders for approval.

After the completion of this IPO, our Promoters and Promoter Group will beneficially own approximately [o] %
of our post-Issue equity share capital. As a result, our Promoter and Promoter Group may have the ability to
control our business including matters relating to any sale of all or substantially all of our assets, the timing and
distribution of dividends and the election or termination of appointment of our officers and directors. This
control could delay, defer or prevent a change in control of the Company, impede a merger, consolidation,
takeover or other business combination involving the Company, or discourage a potential acquirer from making a
tender offer or otherwise attempting to obtain control of the Company even if it is in the Company’s best
interest. In addition, for so long as the Promoter Group continues to exercise significant control over the
Company, they may influence the material policies of the Company in a manner that could conflict with the
interests of our other shareholders. The Promoter Group may have interests that are adverse to the interests of
our other shareholders and may take positions with which our other shareholders do not agree.

We have relied on the industry report generated by Data Security Council of India (DSCI) which has been
used for industry-related data in this Draft Prospectus and such data has not been independently verified
by us. Prospective investors are advised to understand and take adequate precaution while relying on
such information.

We have relied on an industry report titled “INDIA Cybersecurity Services Landscape” of 2020 and “Cyber
Security India Market — What lies beneath” of December, 2019 published by the Data Security Council of India
(DSCI), a premier industry body on data protection in India, set up by NASSCOM. The said Report, which has
been used for industry related data that has been disclosed in this Draft Prospectus, uses certain methodologies
for market sizing and forecasting. We have not independently verified such data. We cannot assure you that such
assumptions are correct or will not change and, accordingly, our position in the market may differ from that
presented in this Draft Prospectus. Further, the above-stated Report or any other industry data or sources are
not recommendations to invest in our Company. Accordingly, investors should read the industry related
disclosure in this Draft Prospectus in this context.

Industry sources and publications are also prepared based on information as of specific dates and may no longer
be current or reflect current trends. Industry sources and publications may also base their information on
estimates, projections, forecasts and assumptions that may prove to be incorrect. While industry sources take
due care and caution while preparing their reports, they do not guarantee the accuracy, adequacy or
completeness of the data. Accordingly, investors should not place undue reliance on, or base their investment
decision solely on, this information. For further details, please see section titled “Industry Overview” on page 73 of
this Draft Prospectus.
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Any increase in our employee costs may adversely affect our margins and results.

We have seen an increasing trend in manpower costs in India, which has had a direct impact on our employee
costs and consequently, on our margins. We may incur higher costs in the future as we continue to increase our
employees. We cannot assure you that as we continue to grow our business in the future, our employee costs
coupled with operating expenses will not significantly increase. Any of these factors could adversely affect our
business, financial condition and results of operations.

Our inability to manage our growth may disrupt our business and reduce our profitability.

A principal component of our strategy is to continue to grow by expanding the size and geographical scope of
our business. This growth strategy will place significant demands on our management, financial and other
resources. It will require us to continuously develop and improve our operational, financial and internal controls.
Continuous upgradation increases the challenges involved in financial management, retaining high quality human
resources, values and entrepreneurial environment, and developing and improving our internal administrative
infrastructure. Any inability on our part to manage such growth could disrupt our business prospects, impact our
financial condition and adversely affect our results of operations.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies effectively.
Even though we have successfully executed our business strategies in the past, there is no guarantee that we can
implement the same on time and within the estimated budget going forward, or that we will be able to meet the
expectations of our targeted clients. Changes in regulations applicable to us may also make it difficult to
implement our business strategies. Failure to implement our business strategies would have a material adverse
effect on our business and results of operations

Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely
affect our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory
sanctions, penalties and serious harm to our reputation. Such employee misconduct includes breach in security
requirements, misappropriation of funds, hiding unauthorized activities, failure to observe our stringent
operational standards and processes, and improper use of confidential information. It is not always possible to
detect or deter such misconduct, and the precautions we take to prevent and detect such misconduct may not
be effective. In addition, losses caused on account of employee misconduct or misappropriation of petty cash
expenses and advances may not be recoverable, which we may result in write-off of such amounts and thereby
adversely affecting our results of operations. Our employees may also commit errors that could subject us to
claims and proceedings for alleged negligence, as well as regulatory actions in which case, our reputation, business
prospects, results of operations and financial condition could be adversely affected.

Our Company may not be able to pay dividends in the future.

Our Company has declared and paid dividends for financial year 31* March, 2020, 31** March, 2019 and 31*
March, 2018. Any dividends to be declared and paid in the future are required to be recommended by our Board
of Directors and approved by its Shareholders, at their discretion, subject to the provisions of the Articles of
Association and applicable law, including the Companies Act. Our Company’s ability to pay dividends in the future
will depend upon our future results of operations, financial condition, cash flows, sufficient profitability, working
capital requirements and capital expenditure requirements. We cannot assure you that we will generate sufficient
revenues to cover our operating expenses and, as such, pay dividends to our Company’s shareholders in future
consistent with our past practices, or at all. For details pertaining to dividend declared by our Company in the
past, see section titled “Dividend Policy” on page 127 of this Draft Prospectus.
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The rate of interest for the loans obtained by us from the bank is variable and any increase in interest
rates may adversely affect our results of operations and financial condition.

Our Company is susceptible to changes in interest rates and the risks arising there from. Our sanction letter
provides for interest at variable rates with a provision for the periodic resetting of interest rates. Further, the
bank is entitled to change the applicable rate of interest depending upon the policies of the RBI and a
contractually agreed spread, and in the event of an adverse change in our Company’s credit risk rating. For
further details of interest payable on our borrowings, please see section titled “Financial Indebtedness” on page
159 of this Draft Prospectus. As such, any increase in interest rates may have an adverse effect on our business,
results of operations, cash flows and financial condition.

Any downgrading of our credit rating by a domestic credit rating agency may increase interest rates for
our future borrowings, which would increase our cost of borrowings, and adversely affect our ability to
borrow on a competitive basis.

Our credit rating could be downgraded due to various factors, including factors which may be outside our
control. Any future downgrade of our credit ratings may increase interest rates for refinancing our borrowings,
which would increase our cost of borrowings, and may have an adverse effect on our future issuances of debt and
our ability to borrow on a competitive basis. Further, any downgrade in our credit ratings may also trigger an
event of default or acceleration of repayment of certain of our borrowings. If any of these risks materialise, it
could have a material adverse effect on our business, results of operations and financial condition.

There is no guarantee that our Equity Shares will be listed on the Stock Exchange in a timely manner or
at all.

In accordance with Indian law and practice, permission to list the Equity Shares will not be granted until the
Equity Shares have been issued and allotted. Approval will require all other relevant documents authorizing the
issuing of our Equity Shares to be submitted. There could be a failure or delay in listing our Equity Shares on the
Stock Exchange. Any failure or delay in obtaining the approval would restrict your ability to dispose of your
Equity Shares.

The requirements of being a listed company may strain our resources.

We are not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that is associated with being a listed company. As a listed
company, we will incur significant legal, accounting, corporate governance and other expenses that we did not
incur as an unlisted company. We will be subject to the listing agreements with the Stock Exchange and
compliances of SEBI Listing Regulations which will require us to file audited annual and unaudited half yearly and
limited review reports with respect to our business and financial condition. If we experience any delays, we may
fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report
any changes in our results of operations as promptly as other listed companies which may adversely affect the
financial position of the Company.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and
procedures and internal control over financial reporting, including keeping adequate records of daily transactions
to support the existence of effective disclosure controls and procedures, internal control over financial reporting
and additional compliance requirements under the Companies Act, 2013. In order to maintain and improve the
effectiveness of our disclosure controls and procedures and internal control over financial reporting, significant
resources and management oversight will be required. As a result, management’s attention may be diverted from
other business concerns, which could adversely affect our business, prospects, financial condition and results of
operations. In addition, we may need to hire additional legal and accounting staff with appropriate listed company
experience and technical accounting knowledge and we cannot assure you that we will be able to do so in a
timely manner.
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The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.

Our Promoters’ average cost of acquisition of Equity Shares in our Company is as under:

Particulars Average Cost of Acquisition
(In%)

Anjay Agarwal 6.19

Venugopal Dhoot 9.52

Ruchi Agarwal .72

Since, the average cost of acquisition by our Promoters may be lesser than the Issue Price, investors who
purchase the Equity Shares may do so at a cost that is higher than the average cost of acquisition of the Equity
Shares of our Promoters.

If we are unable to source business opportunities effectively, we may not achieve our financial
objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish
business opportunities. To grow our business, we will need to hire, train, supervise and manage new employees
and to implement systems capable of effectively accommodating our growth. However, we cannot assure you
that any such employees will contribute to the success of our business or that we will implement such systems
effectively. Our failure to source business opportunities effectively could have a material adverse effect on our
business, financial condition and results of operations. It is also possible that the strategies used by us in the
future may be different from those presently in use. No assurance can be given that our analyses of market and
other data or the strategies we use or plans in future to use will be successful under various market conditions.

There is no monitoring agency appointed by Our Company to monitor the utilization of the Issue
proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue
size above 10,000 Lakhs. Hence, we have not appointed any monitoring agency to monitor the utilization of
Issue proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds in
terms of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall
inform about material deviations in the utilization of Issue proceeds to the Stock Exchange and shall also
simultaneously make the material deviations / adverse comments of the audit committee public.

RISKS RELATING TO THE EQUITY SHARES AND THE ISSUE

39.

There is no existing market for our Equity Shares, and we do not know if one will develop. Our stock
price may be highly volatile after the Issue and, as a result, you could lose a significant portion or all of
your investment.

There is no guarantee that our Equity Shares will be listed on the Stock Exchange in a timely manner or at all and
any trading closures at the Stock Exchange may adversely affect the trading price of our Equity Shares. Prior to
the Issue, there has not been a public market for the Equity Shares. Further, we cannot predict the extent to
which investor interest will lead to the development of an active trading market on the Stock Exchange or how
liquid that market will become. If an active market does not develop, you may experience difficulty selling the
Equity Shares that you purchased. The Issue Price is not indicative of prices that will prevail in the open market
following the Issue. Consequently, you may not be able to sell your Equity Shares at prices equal to or greater
than the Issue Price. The market price of the Equity Shares on the Stock Exchange may fluctuate after listing as a
result of several factors, including the following:

e Volatility in the Indian and other Global Securities Markets;

¢ The performance of the Indian and Global Economy;

o Risks relating to our business and industry, including those discussed in this Draft Prospectus;
e Strategic actions by us or our competitors;
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e |Investor perception of the investment opportunity associated with the Equity Shares and our future

performance;

Adverse media reports about us or our shareholders;

Future sales of the Equity Shares;

Variations in our half yearly results of operations;

Differences between our actual financial and operating results and those expected by investors and analysts;

Our future expansion plans;

Perceptions about our future performance or the performance of nutraceutical sector companies generally;

Performance of our competitors in our industry and the perception in the market about investments in the IT

sector;

Significant developments in the regulation of the IT Audit industry in our key locations;

e Changes in the estimates of our performance or recommendations by financial analysts; and

o Significant developments in India’s fiscal and environmental regulations. There has been significant volatility in
the Indian stock markets in the recent past, and our Equity Share Price could fluctuate significantly as a result
of market volatility. A decrease in the market price of the Equity Shares could cause you to lose some or all of
your investment.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of shares in an Indian company
are generally taxable in India. However, any gain realized on the sale of listed equity shares on or before March
31, 2018 on a stock exchange held for more than 12 months were not subject to long term capital gains tax in
India if Securities Transaction Tax (“STT”) was paid on the sale transaction and additionally, as stipulated by the
Finance Act, 2017, STT had been paid at the time of acquisition of such equity shares on or after October I,
2004, except in the case of such acquisitions of equity shares which were not subject to STT. The Finance Act,
2018, has now levied taxes on such long-term capital gains exceeding ¥100,000 arising from sale of Equity Shares
on or after April 1, 2018, while continuing to exempt the unrealized capital gains earned up to January 31, 2018
on such Equity Shares. Accordingly, you may be subject to payment of long-term capital gains tax in India, in
addition to payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied on
and collected by a domestic stock exchange on which the Equity Shares are sold.

Further, any gain realised on the sale of listed equity shares held for a period of 12 months or less will be subject
to short term capital gains tax in India. Capital gains arising from the sale of equity shares will be exempt from
taxation in India in cases where an exemption is provided under a treaty between India and the country of which
the seller is a resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdictions on gains
arising from a sale of equity shares.

There are restrictions on dailylweekly/monthly movements in the price of the Equity Shares, which may
adversely affect a shareholders’ ability to sell, or the price at which it can sell, Equity Shares at a
particular point in time.

Once listed, we would be subject to circuit breakers imposed by all stock exchange in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker
operates independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian
stock exchange. The percentage limit on circuit breakers is set by the stock exchange based on the historical
volatility in the price and trading volume of the Equity Shares. The stock exchange does not inform us of the
percentage limit of the circuit breaker in effect from time to time and may change it without our knowledge. This
circuit breaker limits the upward and downward movements in the price of the Equity Shares. As a result of this
circuit breaker, no assurance may be given regarding your ability to sell your Equity Shares or the price at which
you may be able to sell your Equity Shares at any particular time.

Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our
Promoter or other major shareholders may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us,
including issuing employee stock options and exercise of employee stock options may dilute your shareholding in
our Company, may lead to the dilution of investors’ shareholdings in our Company. Any future equity issuances
by us or sales of our Equity Shares by our Promoters or other significant shareholders may adversely affect the
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trading price of the Equity Shares, which may lead to other adverse consequences for us including difficulty in
raising debt or equity financing. In addition, any perception by investors that such issuances or sales might occur
may also affect the trading price of our Equity Shares. We cannot assure you that we will not offer Equity Shares
or that our shareholders will not dispose of, pledge or encumber their Equity Shares in the future.

43. The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after
the Issue.

The Issue Price of the Equity Shares will be determined by our Company in consultation with Lead Managers, and
through the Fixed Price Process. This price will be based on numerous factors, as described under section titled
“Basis for Issue Price” on page 67 and may not be indicative of the market price for the Equity Shares after the
Issue. The market price of the Equity Shares could be subject to significant fluctuations after the Issue and may
decline below the Issue Price. We cannot assure you that the investor will be able to resell their Equity Shares at
or above the Issue Price.

44. The Equity Shares have never been publicly traded and the Issue may not result in an active or liquid
market for the Equity Shares. The trading volume and market price of the Equity Shares may be volatile
following the Issue.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the
stock exchange may not develop or be sustained after the Issue. Moreover, the Issue Price will be determined
through the Fixed Price Process and may not be indicative of the price of our Equity Shares at the time of
commencement of trading of our Equity Shares or at any time thereafter. Listing and quotation does not
guarantee that a market for the Equity Shares will develop, or if developed, the liquidity of such market for the
Equity Shares. Further, the market price of the Equity Shares may fluctuate as a result of, among other things, the
following factors, some of which are beyond our control:

half yearly variations in our results of operations;

results of operations that vary from the expectations of securities analysts and investors;

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

a change in research analysts’ recommendations;

e announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or
capital commitments; announcements by third parties or governmental entities of significant claims or
proceedings against us;

new laws and governmental regulations applicable to our industry;

additions or departures of key management personnel;

changes in exchange rates;

changes in the price of oil or gas;

fluctuations in stock market prices and volume; and

general economic and stock market conditions.

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares.

EXTERNAL RISK FACTORS

45. The outbreak of Novel Coronavirus, or outbreak of any other severe communicable disease could have a
potential impact on our business, financial condition and results of operations.

The outbreak, or threatened outbreak, of any severe communicable disease (particularly the Novel Coronavirus)
could materially adversely affect overall business sentiment and environment, particularly if such outbreak is
inadequately controlled. The spread of any severe communicable disease may also adversely affect the operations
of our customers and suppliers, which could adversely affect our business, financial condition and results of
operations. The outbreak of Novel Coronavirus has resulted in authorities implementing several measures such
as travel bans and restrictions, quarantines, shelter in place orders, and shutdowns. These measures have
impacted and may further impact our workforce and operations, the operations of our customers, and those of
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our respective vendors and suppliers. There is currently substantial medical uncertainty regarding Novel
Coronavirus and no government-certified treatment or vaccine is available. A rapid increase in severe cases and
deaths where measures taken by governments fail or are lifted prematurely, may cause significant economic
disruption in India and in the rest of the world. The scope, duration and frequency of such measures and the
adverse effects of Novel Coronavirus remain uncertain and could be severe. Our ability to meet our ongoing
disclosure obligations might be adversely affected, despite our best efforts. If any of our employees were
suspected of contracting Novel Coronavirus or any other epidemic disease, this could require us to quarantine
some or all of these employees or disinfect the facilities used for our operations. In addition, our revenue and
profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak harms the
Indian and global economy in general.

The outbreak has significantly increased economic uncertainty. It is likely that the current outbreak or continued
spread of Novel Coronavirus will cause an economic slowdown and it is possible that it could cause a global
recession. The spread of Novel Coronavirus has caused us to modify our business practices (including employee
travel, employee work locations, and cancellation of physical participation in meetings, events and conferences),
and we may take further actions as may be required by government authorities or that we determine are in the
best interests of our employees, customers, partners, and suppliers. There is no certainty that such measures will
be sufficient to mitigate the risks posed by the outbreak, and our ability to perform critical functions could be
harmed.

The extent to which the Novel Coronavirus further impacts our results will depend on future developments,
which are highly uncertain and cannot be predicted, including new information which may emerge concerning the
severity of the coronavirus and the actions taken globally to contain the coronavirus or treat its impact, among
others. Existing insurance coverage may not provide protection for all costs that may arise from all such possible
events.

We are still assessing our business operations and system supports and the impact Novel Coronavirus may have
on our results and financial condition, but there can be no assurance that this analysis will enable us to avoid part
or all of any impact from the spread of Novel Coronavirus or its consequences, including downturns in business
sentiment generally or in our sector in particular. The degree to which Novel Coronavirus impacts our results
will depend on future developments, which are highly uncertain and cannot be predicted, including, but not
limited to, the duration and spread of the outbreak, its severity, the actions taken to contain the outbreak or
treat its impact, and how quickly and to what extent normal economic and operating conditions can resume. The
above risks can threaten the safe operation of our facilities and cause disruption of operational activities,
environmental harm, loss of life, injuries and impact the wellbeing of our people.

Further in case the lockdown is extended, it could result in muted economic growth or give rise to a
recessionary economic scenario, in India and globally, which could adversely affect the business, prospects, results
of operations and financial condition of our Company.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Although economic conditions are different in each country,
investors’ reactions to developments in one country can have adverse effects on the securities of companies in
other countries, including India. A loss of investor confidence in the financial systems of other emerging markets
may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any
worldwide financial instability could also have a negative impact on the Indian economy. Financial disruptions may
occur again and could harm our business, our future financial performance and the prices of the Equity Shares.

The recent outbreak of Novel Coronavirus has significantly affected financial markets around the world. Any
other global economic developments or the perception that any of them could occur may continue to have an
adverse effect on global economic conditions and the stability of global financial markets, and may significantly
reduce global market liquidity and restrict the ability of key market participants to operate in certain financial
markets. Any of these factors could depress economic activity and restrict our access to capital, which could
have an adverse effect on our business, financial condition and results of operations and reduce the price of our
Equity Shares. Any financial disruption could have an adverse effect on our business, future financial performance,
shareholders’ equity and the price of our Equity Shares.
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Changing laws, rules and regulations and legal uncertainties may adversely affect our business and
financial performance.

Our business and financial performance could be adversely affected by changes in law or regulatory environment,
or interpretations of existing laws, rules and regulations, or the promulgation of new laws, rules and regulations
in India, applicable to us and our business. Any significant changes in relevant cyber security regulations, laws or
regulatory environment might materially impact the Company’s operations and financials. Additionally, the
regulatory environment in which we operate is subject to change both in the form of gradual evolution over time
and also in form of significant reforms from time to time. For instance, a notification issued by the Government of
India in 2016 withdrawing the legal tender status of currency notes of ¥500 and 1,000, may have had and may
continue to have an adverse effect on certain sectors of the Indian economy. Any such change in the future may
require us to commit significant management resources and may require significant changes to our business
practices and could have a material adverse effect on our business, financial condition, results of operations and
prospects.

In addition, there have been various changes and proposed changes recently in the laws and regulations relating
to data protection in India. Any such changes could require us to redesign our information technology systems or
redesign our digital processes to comply with such laws and regulations. We cannot assure you that we will be
able to redesign such systems or processes in a cost-effective manner, or at all. Since our business depends
heavily on the ability of our information technology systems and digital processes, any change in the laws or
regulations relating to data protection or information technology in India could have a material adverse effect on
our business, financial condition, results of operations and prospects.

The governmental and regulatory bodies in India and in other jurisdictions may notify other new regulations
and/or policies, which may require us to obtain approvals and licenses from the government and other regulatory
bodies, or impose onerous requirements and conditions on our operations, in addition to those which we are
undertaking currently. Any such changes and the related uncertainties with respect to the implementation of new
regulations may have a material adverse effect on our business, financial condition and results of operations.

The Gol has implemented a new national tax regime by imposing GST. Any future increases or adverse
amendments to GST may adversely affect the overall tax efficiency of our Company.

The Gol has enacted the Central Goods and Services Tax Act, 2017 to lay a framework for a comprehensive
national goods and services tax (“GST”) regime that has combined taxes and levies by the Central and State
Governments into a unified rate structure. The said legislation was notified and made effective from July |, 2017.
As per the GST rates notified then, our services were taxed at a rate of 18% with input tax credit. Any future
increases or adverse amendments to GST may adversely affect the overall tax efficiency of our Company and may
result in significant additional taxes becoming payable.

A decline in economic growth or political instability nationally or internationally or changes in the
Government in India could adversely affect our business.

Our performance and the growth of our business are necessarily dependent on the health and performance of
the overall Indian economy. In the recent past, Indian economy has been affected by global economic
uncertainties and liquidity crisis, domestic policy and political environment, volatility in interest rates, currency
exchange rates, commodity and electricity prices, adverse conditions affecting agriculture, rising inflation rates
and various other factors. Risk management initiatives by banks and lenders in such circumstances could affect the
availability of funds in the future or the withdrawal of our existing credit facilities. The Indian economy is
undergoing many changes and it is difficult to predict the impact of certain fundamental economic changes on our
business. Conditions outside India, such as a slowdown or recession in the economic growth of other major
countries, especially the United States, have an impact on the growth of the Indian economy. Additionally, an
increase in trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign exchange
reserves could negatively affect interest rates and liquidity, which could adversely affect the Indian economy and
our business. Any downturn in the macroeconomic environment in India could adversely affect our business,
financial condition, results of operation and the trading price of our Equity Shares. Volatility, negativity, or
uncertain economic conditions could undermine the business confidence and could have a significant impact on
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our results of operations. Changing demand patterns from economic volatility and uncertainty could have a
significant negative impact on our results of operations.

Further, our performance and the market price and liquidity of the Equity Shares may be affected by changes in
exchange rates and controls, interest rates, government policies, taxation, social and ethnic instability and other
political and economic developments affecting India. The Gol has traditionally exercised and continues to exercise
a significant influence over many aspects of the economy. Our business, the market price and liquidity of the
Equity Shares may be affected by changes in Gol policy, taxation, social and civil unrest and other political,
economic or other developments in or affecting India.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond our
control.

We are incorporated in and our operations are in India. As a result, we are highly dependent on prevailing
economic conditions in India and our results of operations are significantly affected by factors influencing the
Indian economy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include: political
instability, terrorism or military conflict in India or in countries in the region or globally, including in India’s
various neighbouring countries;

e occurrence of natural or man-made disasters;

e any increase in Indian interest rates or inflation;

any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in
India and scarcity of financing for our expansions;

changes in India’s tax, trade, fiscal or monetary policies;

prevailing regional conditions,

financial instability in financial markets; and

other significant regulatory or economic developments in or affecting India.

In addition, any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian
economy, could adversely affect our business, results of operations and financial condition and the price of the
Equity Shares.

If there is any change in tax laws or regulations, or their interpretation, such changes may significantly
dffect our financial statements for the current and future years, which may have a material adverse
effect on our financial position, business and results of operations.

Having our business operations in multiple jurisdictions, we are subject to varying central and state tax regimes.
The applicable categories of taxes and tax rates also vary significantly from jurisdiction to jurisdiction, which may
be amended from time to time. The final determination of our tax liabilities involves the interpretation of local
tax laws and related regulations in each country as well as the significant use of estimates and assumptions
regarding the scope of future operations and results achieved and the timing and nature of income earned, and
expenditure incurred. Our business and financial performance may be adversely affected by unfavourable changes
in or interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and our
business or the regulator enforcing them in any one of those countries may adversely affect our results of
operations.

To the extent that we are entitled to certain tax benefits in India which are available for a limited period of time,
our profitability will be affected if such benefits will no longer be available, or are reduced or withdrawn
prematurely or if we are subject to any dispute with the tax authorities in relation to these benefits or in the
event we are unable to comply with the conditions required to be complied with in order to avail ourselves of
each of these benefits. Please see “Statement of Tax Benefits” on page 70 for details in relation to possible tax
benefits available to our Company. In the event that any adverse development in the law or the manner of its
implementation affects our ability to benefit from these tax incentives, our business, results of operations,
financial condition and prospects may be adversely affected.
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Changes in the operating environment, including changes in tax law, could impact the determination of our tax
liabilities for any given tax year. Taxes and other levies imposed by the Government of India that affect our
industry include income tax, goods and services tax and other taxes, duties or surcharges introduced from time
to time. The tax scheme in India is extensive and subject to change from time to time and any adverse changes in
any of the taxes levied by the Government of India may adversely affect our competitive position and profitability.
We cannot assure you that the Government of India may not implement new regulations and policies which will
require us to obtain approvals and licenses from the Government of India and other regulatory bodies or impose
onerous requirements and conditions on our operations. Any such changes and the related uncertainties with
respect to the applicability, interpretation and implementation of any amendment to, or change to governing laws,
regulation or policy in the countries in which we operate may materially and adversely affect our business, results
of operations and financial condition. In addition, we may have to incur expenditure to comply with the
requirements of any new regulations, which may also materially harm our results of operations. Any unfavourable
changes to the laws and regulations applicable to us could also subject us to additional liabilities. As a result, any
such changes or interpretations may adversely affect our business, financial condition and financial performance.

Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could
adversely dffect the financial markets and our business.

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our Equity
Shares will trade and also adversely affect the worldwide financial markets. These acts may also result in a loss of
business confidence, impede travel and other services and ultimately adversely affect our business.

India has also witnessed civil disturbances in recent years and it is possible that future civil unrest as well as other
adverse social, economic and political events in India could have a negative impact on the value of share prices
generally as well as the price of our Equity Shares. Such incidents could also create a greater perception that
investment in Indian companies involves a higher degree of risk and could have an adverse impact on our business
and the price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause our Company’s
business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal
rainfall or other natural calamities could have a negative impact on the Indian economy, which could adversely
affect our business, prospects, financial condition and results of operations as well as the price of the Equity
Shares.

Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. The rate of economic liberalization could change, and specific laws and policies
affecting the information technology sector, foreign investment and other matters affecting investment in our
securities could change as well. Any significant change in such liberalization and deregulation policies could
adversely affect business and economic conditions in India, generally, and our business, prospects, financial
condition and results of operations, in particular.

Global economic, political and social conditions may harm our ability to do business, increase our costs
and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in
commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer
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confidence, spending and tourism. Increasing volatility in financial markets may cause these factors to change with
a greater degree of frequency and magnitude, which may negatively affect our stock prices.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely
affect our ability to raise additional overseas financing and the interest rates and other commercial terms at
which such additional financing is available. This could have an adverse effect on our ability to fund our growth on
favourable terms or at all, and consequently adversely affect our business and financial performance and the price
of our Equity Shares.

The ability of Indian companies to raise foreign capital may be constrained by Indian law.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limit our financing sources for our projects
under development and hence could constrain our ability to obtain financing on competitive terms and refinance
existing indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without
onerous conditions, or at all. Limitations on foreign debt may adversely affect our business growth, results of
operations and financial condition.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non- residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to
above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the
Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from
India will require a no objection/ tax clearance certificate from the income tax authority. There can be no
assurance that any approval required from the RBI or any other government agency can be obtained on any
particular terms or at all.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchange. Any dividends in respect of
our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that it
takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse
movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale of
Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale of Equity
Shares may reduce the proceeds received by Equity Shareholders. For example, the exchange rate between the
Rupee and the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate substantially in
the future, which may have an adverse effect on the trading price of our Equity Shares and returns on our Equity
Shares, independent of our operating results.
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SECTION IV - INTRODUCTION

SUMMARY OF FINANCIAL INFORMATION

The following tables set forth summary financial information derived from the Restated Financial Information. The
Restated Financial Statement referred to are presented under the section entitled “Financial Information” on page 128
of this Draft Prospectus. The summary financial information presented below should be read in conjunction with
these financial statements, the notes thereto and the sections entitled “Financial Statements” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 128 and 151 respectively of this Draft

Prospectus, respectively.

STATEMENT OF ASSETS AND LIABILITIES, AS RESTATED

(Tin Lakhs)
Particulars Annexure As at March 31,
2020 2019 2018
EQUITY AND LIABILITIES
Shareholders’ Funds
a. Share Capital Vi 56.00 56.00 56.00
b. Reserves & Surplus Vi 964.28 614.73 428.96
1,020.28 670.73 484.96
Share Application Money Pending
Allotment ) ) )
Non-Current Liabilities
a. Long Term Borrowings - - -
b. Deferred Tax Liabilities (Net) 3.62 4.00 3.86
3.62 4.00 3.86
Current Liabilities
a. Short Term Borrowings Vil - 54.36 34.13
b. Other Current Liabilities IX - 0.96 0.52
c. Short Term Provisions X 396.48 212.78 479.09
396.48 268.10 513.73
TOTAL 1,420.38 942.83 1,002.56
ASSETS
Non-Current Assets
a. Property, Plant and Equipment Xl
i. Tangible Assets 105.50 110.50 57.87
ii. Intangible Assets 0.92 .13 1.63
106.42 111.63 59.50
b. Long Term Loans & Advances Xl 0.11 0.11 0.11
Current Assets
a. Trade Receivables Xl 1,088.94 637.77 719.62
b. Cash and Cash Equivalents XV 182.92 142.28 108.34
c. Short Term Loans & Advances XV 20.85 41.60 110.63
d. Other Current Assets XVI 21.14 9.44 436
1,313.85 831.09 942.95
TOTAL 1,420.38 942.83 1,002.56
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STATEMENT OF PROFIT AND LOSS, AS RESTATED

(Tin Lakhs)
Particulars Annexure For the year ended March 31,

2020 2019 2018
INCOME
Revenue from Operations XVII 1,415.53 1,033.91 1,023.45
Other Income XVl 9.21 13.58 16.55
Total Income (A) 1,424.74 1,047.49 1,040.00
EXPENDITURE
Employee benefit expenses XIX 441.64 367.27 271.10
Finance costs XX 1.88 7.82 4.19
Depreciation & amortization 14.26 13.75 4.77
Other Expenses XXI 473.39 372.59 622.31
Total Expenses (B) 931.17 761.43 902.37
Profit before extraordinary items and 493.57 286.06 137.63
tax (C)
Prior period items (Net) - - -
Profit before exceptional, extraordinary
items and tax (A-B) 493.57 286.06 137.63
Exceptional items - - -
:’ar:ﬁt before extraordinary items and 493.57 286.06 137.63
Extraordinary items - - -
Profit before tax (D) 493.57 286.06 137.63
Tax expense:
(i) Current tax 124.15 79.90 37.88
(i) Deferred tax (0.38) 0.14 (0.22)
Total Tax Expense (E) 123.77 80.04 37.66
Profit for the year (D-E) 369.80 206.02 99.97

41




CASH FLOW STATEMENT, AS RESTATED

(Tin lakhs)
. For the year ended March 31,
Particulars 2020 2019 2018
Cash flow from operating activities: _
Net Profit before tax as per Profit and Loss account 493.57 286.06 137.63
Adjusted for:
Depreciation &Amortization Expenses. 14.26 13.75 4.77
Finance Cost 1.88 7.82 4.19
Interest Income (9.05) (13.48) (16.55)
Operating Profit Before Working Capital Changes 500.66 294.15 130.04
Adjusted for Increase/ Decrease in:
Trade Receivable (451.17) 81.85 (502.59)
Short Term Loans and advances 20.75 69.03 (10.57)
Other Current Assets (11.69) (5.08) (23.99)
Other Current Liabilities (0.96) 0.44 0.52
Short term Provisions 130.54 (287.08) 434.96
Cash Generated from Operations Before Extra-Ordinary 188.13 153.31 28.37
Items
Direct Tax Paid (71.00) (59.13) 66.87
Net Cash Flow from/(used in) Operating Activities: (A) 117.13 94.18 95.24
Cash Flow from Investing Activities:
Net Additions of Property, Plant and Equipment (9.05) (65.88) (24.87)
Interest income 9.05 13.48 16.55
Net Cash Flow from/(used in) Investing Activities: (B) - (52.40) (8.32)
Cash Flow from Financing Activities: ~
Payment of interest
(1.88) (7.82) 4.19)
Payment of dividend with dividend distribution tax (20.25) (20.25)
(3.37)
Proceeds from long term / short term borrowings (54.36) 20.23 (37.54)
Net Cash Flow from/(used in) Financing Activities ( C) (76.49) (7.84) (45.10)
Net Increase/(Decrease) in Cash & Cash Equivalents 40.64 33.94 41.82
(A+B+C)
Cash & Cash Equivalents As At Beginning of the Year 142.28 108.34 66.52
Cash & Cash Equivalents As At End of the Year 182.92 142.28 108.34
Cash & Cash Equivalents comprises of:
Cash in Hand 0.42 0.46 291
Current Bank Accounts 68.01 36.99 2548
Deposit with Banks (Security against Guarantees) 114.49 104.83 79.95
Closing Balance of Cash & Cash Equivalents 182.92 142.28 108.34
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THE ISSUE

PRESENT ISSUE IN TERMS OF THIS DRAFT PROSPECTUS

Equity Shares"): Up to 24,36,000* Equity Shares of T 10 each for cash at a
Present Issue of Equity Shares by our Company @ price of T [e] per share aggregating T [e] lakhs
Of which:

Up to [e] Equity Shares of ¥ 10 each for cash at a price of ¥

Issue Reserved for the Market Maker [] per share aggregating Z [#] lakhs

Up to [e] Equity Shares of ¥ 10 each for cash at a price of ¥
[®] per share aggregating X [®] lakhs

Of Which ®:

Up to [e] Equity Shares of ¥ 10 each at a price of X [e] per
Equity Share will be available for allocation for Investors of
up to T 2.00 lakhs

Net Issue to the Public

Up to [e] Equity Shares of I 10 each at a price of X [e] per
Equity Share will be available for allocation for Investors of
above ¥ 2.00 lakhs

Equity Shares outstanding prior to the Issue 61,15,200 Equity Shares of face value of 10 each.

Equity Shares outstanding after the Issue Up to [e] Equity Shares of face value of 10 each.

Please see the chapter titled “Objects of the Issue” beginning

Objects of the Issue on page no. 62 of this Draft Prospectus

*Number of shares may need to be adjusted for Lot size upon determination of issue price.

() This issue is being made in terms of Chapter IX of the SEBI ICDR Regulations, as amended from time to time. For
further details, please see the section titled “Issue Information” beginning on page 176 of this Draft Prospectus.

@ The present Issue has been authorized pursuant to a resolution of our Board dated 6™ August, 2020 and by Special
Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at the Annual General Meeting of our
shareholders held with a shorter notice on 7" August, 2020.

® The allocation’ is the net issue to the public category shall be made as per the requirements of Regulation 253(2) of
SEBI ICDR Regulations, as amended from time to time:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to
(i)  Individual applicants other than retail individual investors; and
(i) Other investors including corporate bodies or institutions, irrespective of the number of specified securities
applied for;

c) The unsubscribed portion in either of the categories specified in clauses (a) or (b) above may be allocated to the
applicants in the other category.

For further details please refer to the chapter titled “Issue Structure” beginning on page 182 of this Draft Prospectus.
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GENERAL INFORMATION

Our Company was incorporated as AAA Technologies Private Limited on 03™ October, 2000 under Companies Act,
1956 with Registrar of Companies, Mumbai. Pursuant to a resolution of the Board of Directors dated 15" July, 2020
and Shareholders of the Company dated 16™ July, 2020, the status of our Company was changed to public limited
company and the name was changed to AAA Technologies Limited. A fresh certificate of incorporation consequent
upon conversion was granted to our Company on 3™ August, 2020 by the Registrar of Companies, Mumbai. For
further details, please refer to the chapter titled “History and Corporate Structure” beginning on page 102 of this Draft

Prospectus.

Registration Number: 128949
Corporate Identity Number: U72|100MH2000PLC [28949.

Registered Office

278-280, F Wing, Solaris |,

Saki Vihar Road, Opp. L&T Gate No. 6,

Powai, Andheri (East);
Mumbai - 400072.

Tel. No.: +91 22 28573815/16
Email: info@aaatechnologies.co.in
Website: www.aaatechnologies.co.in

For details of changes in the name and registered office of our Company, see “History and Corporate Structure” on page
no. 102 of this Draft Prospectus.

Registrar of Companies

Our Company is registered with the RoC situated at the following address:

Registrar of Companies
Everest, 5% Floor,

100, Marine Drive,
Mumbai - 400 002

Tel No.: +91 22 2281 7259 / 2281 1493

Fax No.: +91 22 228] 2389

Designated Stock Exchange

National Stock Exchange of India Limited (NSE EMERGE)

Exchange Plaza, C/1, G Block,

Bandra Kurla Complex, Bandra (East);

Mumbai — 400051
Maharashtra, India

Website: www | .nseindia.com/emerge

Board of Directors of our Company

The following table sets forth the Board of Directors of our Company as on the date of this Draft Prospectus:

Name Designation Address DIN
Chairman and Managing 102, Vikas Towers, A Wing,
Anjay Ratanlal Agarwal Director Near Amboli Railway Crossing, Andheri East, 00415477
Mumbai 400069
Venugopal Madanlal Whole-Time Director 1202-1302, Lake Superior,
Dhoot Director (Finance) & Lake Homes, Powai, 02147946
CFO Mumbai 400076
Executive Director 102, Vikas Towers, A Wing,
Ruchi Anjay Agarwal Near Amboli Railway Crossing, Andheri East, 00415485

(HR & Administration)

Mumbai 400069
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http://www.aaatechnologies.co.in/

1403, Shiv Asthan Heights,
Rajesh Chandra Verma Independent Director 1 6™ Road, Bandra West, 0008813054
Mumbai 400050

1501, Vastushilpa CHSL,
Naveen Kumar Srivastava Independent Director Off. Veera Desai Road, Azad Nagar, 0008813063
Andheri (W), Mumbai — 400058

802, Camellia Cooperative Housing Society, DC
Nabankur Sen Independent Director 102, New Town, 0008813293
Kolkata — 700156

For further details pertaining to the educational qualification and experience of our Directors, for details please refer
to the chapter titled “Our Management” beginning on page no. 105 of this Draft Prospectus.

Chief Financial Officer

Mr. Venugopal M Dhoot who is the Promoter and Whole Time Director designated as Director (Finance) shall be the
Chief Financial Officer of our Company. His contact details are as follows:

Mr. Venugopal M Dhoot

278-280, F Wing, Solaris I,

Saki Vihar Road,

Opp. L&T Gate No. 6,

Powai, Andheri (East);

Mumbai - 400072.

Tel No.: 022-28573815/16

Email: cfo@aaatechnologies.co.in
Website: www.aaatechnologies.co.in

Company Secretary & Compliance Officer

Mr. Sagar Shah (ACS - Membership # 58464) is the Company Secretary & Compliance Officer of our Company. His
contact details are as follows:

Mr. Sagar Shah

278-280, F Wing, Solaris 1,

Saki Vihar Road,

Opp. L&T Gate No. 6,

Powai, Andheri (East);

Mumbai - 400072.

Tel No.: 022-28573815/16

Email: cs@aaatechnologies.co.in
Website: www.aaatechnologies.co.in

Investor Grievances

Applicants can contact the Company Secretary and Compliance Officer and/or the Registrar to the
Issue in case of any pre- Issue or post- Issue related problems such as non-receipt of letters of
Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of
refund orders or non-receipt of funds by electronic mode, etc. For all Issue related queries and for
redressal of complaints, Applicants may also write to Lead Manager in the manner provided below.

All Issue related grievances may be addressed to the Registrar to the Issue, with a copy to the relevant Designated
Intermediary, with whom the ASBA Form was submitted, quoting the full name of the sole or first Applicant, ASBA
Form number, Applicants’ DP ID, Client ID, PAN, address of the Applicant, number of Equity Shares applied for, date
of ASBA Form, name and address of the relevant Designated Intermediary, where the Application was submitted and
ASBA Account number (for Applicants other than Rlls bidding through the UPI mechanism) in which the amount
equivalent to the Application Amount was blocked or UPI ID in case of Rlls bidding through the UPI mechanism.

All grievances relating to UPI MECHANISM may be addressed to the Registrar to the Issue with a copy to the
relevant Sponsor Bank or Self Certified Syndicate Banks if the Application was submitted to SCSBs at any of the
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Specified Locations, or the Registered Broker if the Application was submitted to a Registered Broker at any of the
Brokers Centres, as the case may be, quoting the full name sole or first Applicant, Application Form number, address
of the Applicant, Applicant’s DP ID, Client ID, PAN, date of the Application Form number of the Equity Shares
applied for, name and address of the SCSBs or the Designated Branch or the Registered Broker or the address of the
RTA or the address of the DP, as the case may be, where the Bid was submitted, and the UPI ID of the UPI ID Linked
Bank Account in which the equivalent Application Amount was blocked.

Further, the Applicant shall enclose the Acknowledgement Slip or provide the acknowledgement number received
from the Designated Intermediaries in addition to the documents/information mentioned hereinabove.

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, any ASBA Applicant whose
Application has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to
seek redressal of the same by the concerned SCSB within three months of the date of listing of the Equity Shares.
SCSBs are required to resolve these complaints within |5 days, failing which the concerned SCSB would have to pay
interest at the rate of 15% per annum for any delay beyond this period.

All grievances relating to Applications submitted with Registered Brokers, may be addressed to the Stock Exchange,
with a copy to the Registrar to the Issue. Further, Bidders shall also enclose a copy of the Acknowledgment Slip
received from the Designated Intermediaries in addition to the information mentioned hereinabove.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

Lead Manager to the Issue

YY) CHARTERED FINANCE MANAGEMENT LIMITED
= o CFM 2nd Floor, Wakefield House, Sprott Road,
Ballard Estate, Mumbai — 400038
Puaicsc Tht Maharashtra, India

Tel. No.: +91 22 22696944 / 22675708; Fax No.: +91 22 22624943
Website: www.charteredfinance.in
Email: aaatech.ipo@cfml.in
Investor Grievance Email: ipo@cfml.in
Contact Person: Mr. R. Ramnath
SEBI Registration No.: INM000012052
Inter-Se Allocation of Responsibilities
Since, Chartered Finance Management Limited is the sole Lead Manager to this Issue, a statement of inter-se
allocation of responsibilities among Lead Managers is not applicable.
Registrar to the Issue
LINK INTIME INDIA PRIVATE LIMITED
' C -101, I** Floor, 247 Park, Lal Bahadur Shastri Marg,
L ! N K | ﬂt ime Vikhroli (West), Mumbai — 400 083
Maharashtra, India
Tel: +91 22 49186200; Fax: +91 22 49186195
Email: aaa.ipo@linkintime.co.in
Website: www linkintime.co.in
Investor Grievance Email: aaa.ipo@linkintime.co.in
Contact Person: Ms. Shanti Gopalkrishnan
SEBI Registration No.: INR000004058
Legal Counsel to the Issue

DESAI & DIWAN]JI

Advocates & Solicitors

Lentin Chambers, Dalal Street, Fort, Mumbai — 400 001

IDESATL & IDIWANII Maharashtra, India

Tel. No.: +91 22 42961000 / 22651682; Fax No.: +91 22 22658245
Email: info@desaidiwanji.com

Contact Person: Mr. Shrikant Malani
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Statutory Auditor of the Company
M/s. Vandana V Dodhia & Co.

B 10 Madhav Baugh CHS, Jambli Galli,
Borivali (West), Mumbai — 400092
Maharashtra, India

Tel No: 022 -28335993 / 9820029281; Fax No: 022 -28985992
Email: vandana@cavandana.com
Website: www.cavandana.com
Contact Person: CA Vandana Dodhia
Peer Review No.: 008954*
Membership No.: 104000

Firm Registration No.: [ 17812W
*Next Peer Review Report submitted to ICAl on 07 August, 2020 awaiting the certificate

Changes in The Auditor
There have been no changes in Auditor of the Company since incorporation.
Bankers to the Company

Kotak Mahindra Bank Limited

“Hyde Park”, Marol Saki Vihar Road,

Andheri East, Mumbai — 400072, Maharashtra

Tel No.: +91 9930363142/8879979649

Email Id.: tushar.makwana@kotak.com / lalsa.prasad@kotak.com
Website: www.kotak.com

Contact Person: Mr. Tushar Makwana / Mr. Lalsa Prasad

State Bank of India

IFB Saki Naka Branch

I* Floor, Lekhraj Bhavan, Sakivihar Road
Andheri (E), Mumbai - 400072
Maharashtra, India

Tel No.: +91 22 28527554

Fax No.: +91 22 28503956

Email Id.: sbi.066 1 3@sbi.co.in
Website: www.sbi.co.in

HDFC Bank Limited

Prudential Building, Ground Floor

Hiranandani Business Park

Powai, Mumbai - 400076

Tel No.: +91 9324748303

Email Id.: santosh.shrivastava@hdfcbank.com
Website: www.hdfcbank.com

Contact Person: Mr. Santosh Shrivastava

Banker(s) to the Issue / Sponsor Bank
[e]
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the direct ASBA facility is available on the SEBI website at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 or at such other website as
may be prescribed by SEBI from time to time.

The list of SCSBs notified by SEBI for the Syndicate ASBA facility is available on the SEBI website at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 or at such other website as
may be prescribed by SEBI from time to time.
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Self-Certified Syndicate Banks eligible as Issuer Banks for UPI

The list of SCSBs notified by SEBlI for the UPI facility is available on the SEBI website at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or at such other website as
may be prescribed by SEBI from time to time.

The list of SCSBs through which Bids can be submitted by RIBs using the UPI Mechanism, including details such as the
eligible Mobile Apps and UPI handle which can be used for such Bids, is available on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 or at such other website as
may be prescribed by SEBI from time to time.

Registered Brokers

Applicants can submit Application Forms in the Issue using the stock brokers network of the Stock Exchange, i.e.,
through the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as
postal address, telephone number and e-mail address, is provided on the website of the SEBI (www.sebi.gov.in) and
updated from time to time. For details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=30

Registrar to the Issue and Share Transfer Agents

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10, as updated from time to
time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated CDP Locations,
including details such as name and contact details, is provided on the websites of BSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx!  And on the website of NSE at
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time.

Monitoring Agency

As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 the requirement of Monitoring Agency is not
mandatory if the issue size is below ¥ 10,000 lakhs and hence our Company has not appointed a monitoring agency
for this Issue. However, as per Section |77 of the Companies Act, 2013, the Audit Committee of our Company,
would be monitoring the utilization of the proceeds of the Offer.

IPO Grading

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Trustees
This being an Issue of Equity Shares, the appointment of trustees is not required.
Details of the Appraising Authority

The objects of the Issue and deployment of funds are not appraised by any independent agency/ bank/ financial
institution.

Credit Rating

This being an Issue of Equity Shares, credit rating is not required.
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Expert Opinion

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory Auditor namely, M/S. Vandana V Dodhia & Co.,
Chartered Accountants, to include their name in respect of the reports on the Restated Financial Statements dated
10™ August, 2020 and the Statement of Tax Benefits dated 10™ August, 2020, issued by them and included in this
Draft Prospectus, as “Expert” as defined under section 2(38) of the Companies Act, 2013 and such consent has not
been withdrawn as on the date of this Draft Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
Filing of Prospectus with SEBI and ROC

A copy of the Prospectus, a soft copy of the Prospectus along with due diligence certificate including additional
confirmations will be filed at the SEBI Head Office at SEBI Bhavan, Bandra Kurla Complex. Bandra (East), Mumbai —
400 051.

A copy of the Prospectus, along with the documents required to be filed under Section 26 of the Companies Act,
2013 will be delivered to the RoC situated at Everest, 5th Floor, 100 Marine Drive, Mumbai — 400 002.

Debenture Trustees
This is being an issue of Equity Shares; the appointment of trustee is not required.
Issue Programme

An indicative timetable in respect of the Issue is set out below:

Event Indicative Date
Issue Opening Date [e]
Issue Closing Date [e]
Finalization of Basis of Allotment with the Designated Stock Exchange [e]
Initiation of Allotment / Refunds / Unblocking of Funds [e]
Credit of Equity Shares to demat accounts of Allottees [e]
Commencement of trading of the Equity Shares on the Stock Exchange [e]

The above timetable is indicative and does not constitute any obligation on our Company or the Lead Manager.
Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and the
commencement of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the Issue
Closing Date, the timetable may change due to various factors, such as extension of the Issue Period by our
Company, or any delay in receiving the final listing and trading approval from the Stock Exchange. The
Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and in
accordance with the applicable laws.

Applications and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during
the Issue Period (except for the Issue Closing Date). On the Issue Closing Date, the Applications and any revision to
the same shall be accepted between 10.00 a.m. and 3.00 p.m. (IST) or such extended time as permitted by the
Stock Exchange, in case of Applications by Retail Individual Applicants after taking into account the total number of
applications received up to the closure of timings and reported by the Lead Manager to the Stock Exchange. It is
clarified that Applications not uploaded on the electronic system would be rejected. Applications will be accepted
only on working days, i.e., Monday to Friday (excluding any public holiday).

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are
advised to submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 p.m.
(IST) on the Issue Closing Date. All times mentioned in this Prospectus are Indian Standard Times. Applicants are
cautioned that in the event a large number of Applications are received on the Issue Closing Date, as is typically
experienced in public offerings, some Applications may not get uploaded due to lack of sufficient time. Such
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Applications that cannot be uploaded will not be considered for allocation under the Issue. Applications will be
accepted only on Business Days. Neither our Company, nor the Lead Manager is liable for any failure in uploading the
Applications due to faults in any software/hardware system or otherwise.

In accordance with the SEBI Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower
the size of their Applications (in terms of the quantity of the Equity Shares or the Applications Amount) at any stage.
Retail Individual Applicants can revise or withdraw their Applications prior to the Issue Closing Date. Except
Allocation to Retail Individual Investors, Allocation in the Issue will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical or the
electronic Application Form, for a particular Applicant, the details as per the file received from the Stock Exchange
may be taken as the final data for the purpose of Allotment. In case of discrepancy in the data entered in the
electronic book vis-a-vis the data contained in the physical or electronic Application Form, for a particular ASBA
Applicant, the Registrar to the Issue shall ask the relevant SCSB or the member of the Syndicate for rectified data.

Underwriting

This Issue is 100% Underwritten as required under Regulation 260(1) of SEBI (ICDR) Regulations, 2018. Our
Company has entered into an Underwriting Agreement dated [®] with the Underwriters for the Equity Shares
proposed to be issued through the Issue. Pursuant to the terms of the Underwriting Agreement, the obligations of
the Underwriters are several and are subject to certain conditions specified therein. The Underwriters have given
their consent for inclusion of their name in the Draft Prospectus as Underwriters and have indicated their intention
to underwrite the following number of specified securities being issued through this Issue:

Amt o
Details of the Underwriter NMen @/ Sh.ares Underwritten A.Of Ge ezl .Issue
Underwritten . Size Underwritten
( in lakhs)

Name: [e] [e] [e] [e]
Address: [o]
Tel. No.: [e]
Fax No.: [e]
Email: [e]

Name: [e] [e] [e] [e]
Address: [o]
Tel. No.: [e]
Fax No.: [e]
Email: [e]

Total

As per Regulation 260 (2) of SEBI ICDR Regulations, the Lead Manager has agreed to underwrite to a minimum
extent of 15% of the Issue out of its own account.

In the opinion of the Board of Directors (based on certificate given by the Underwriters), the resources of the above-
mentioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full.
The above—-mentioned Underwriters are registered with SEBI under Section 12(l) of the SEBI Act or registered as
broker with the Stock Exchange.

Withdrawal of the Issue

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time
after the Issue Opening Date but before the Board meeting for Allotment.

In such an event our Company would Issue a public notice in the newspapers, in which the pre-issue advertisements
were published, within two days of the Issue Closing Date or such other time as may be prescribed by SEBI, providing
reasons for not proceeding with the Issue. The Lead Manager, through the Registrar to the Issue, shall notify the
SCSBs to unblock the bank accounts of the ASBA Applicants and Applicants who have applied through UPI
Mechanism within one day of receipt of such notification. Our Company shall also promptly inform the Stock
Exchange on which the Equity Shares were proposed to be listed and the notice of withdrawal will be issued in the
same newspapers where the pre-Issue advertisements have appeared. Notwithstanding the foregoing, the Issue is also

50



subject to obtaining the final listing and trading approvals of the Stock Exchange, which our Company shall apply for
after Allotment. If our Company withdraws the Issue after the Issue Closing Date and thereafter determines that it
will proceed with an IPO, our Company shall be required to file a fresh Prospectus.

Market Maker

[e]

Details of the Market Making Arrangement for this Issue

Our Company Chartered Finance Management Limited, Lead Manager and [®] a Market Maker registered with SME
Platform of National Stock Exchange of India Limited i.e. NSE EMERGE have entered into a tripartite agreement dated
[®] in order to fulfil the obligations of Market Making and [®] has given its consent for inclusion of its name in this
Prospectus as Market Maker.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR Regulations, and

its amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to
time.

Following is a summary of the key details pertaining to the Market Making arrangement:

[e]
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CAPITAL STRUCTURE
The share capital of the Company as on the date of this Draft Prospectus is set forth below:

(% in lakhs, except share data)

Sr Aggregate Aggregate
No. Particulars Value at Value at
: Nominal Value Issue Price

A | Authorised Share Capital

1,00,00,000 Equity Shares of face value of ¥10 each 1,000 -

B | Issued, Subscribed and Paid-up Share Capital before the Issue

61,15,200 Equity Shares of face value of 310 each 611.52 -

C | Present Issue in terms of this Draft Prospectus ("

Issue of [@] Equity Shares of ¥10 each at a price of T10 per equity Share [e]

Which comprises:

[#] Equity Shares of 10 each at a price of 10 per Equity Share reserved [e]
as Market Maker Portion

Net Issue to Public of [®] Equity Shares of 10 each at a price of 10 per [o]
Equity Share to the Public

Of which ®;

[®] Equity Shares of 10 each at a price of 10 per Equity Share will be
available for allocation for Investors of up to 32.00 lakhs

[#] Equity Shares of 10 each at a price of 10 per Equity Share will be
available for allocation for Investors of above 32.00 lakhs

D | Paid-up Equity Share Capital after the Issue

[e] Equity Shares of¥10 €ach | e

E Securities Premium Account

Before the Issue (as on date of this Draft Prospectus) 327.26

After the Issue [e]

") The present Issue has been authorized pursuant to a resolution of our Board dated 6™ August, 2020 and by Special
Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at the Annual General Meeting of our shareholder held
with a shorter notice on 7™ August, 2020.

@ Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above the Issue
Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other
categories or a combination of categories at the discretion of our Company in consultation with the Lead Manager and
Designated Stock Exchange. Such inter-se spill over, if any, would be dffected in accordance with applicable laws, rules,
regulations and guidelines.

Our Company has no outstanding convertible instruments as on the date of this Draft Prospectus.

Changes in Authorized Share Capital

Since incorporation, the capital structure of our Company has been altered in the following manner:

. The initial authorized Share Capital of ¥1,00,000 divided into 10,000 shares of I10 each was increased to

326,00,000 divided into 2,60,000 Equity Shares of I10 each, pursuant to resolution of shareholders passed at
the Extra-Ordinary General Meeting held on 30" March, 2009.
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2. The authorized share capital of ¥26,00,000 divided into 2,60,000 Equity Shares of ¥10 each was increased to
336,00,000 divided into 3,60,000 Equity Shares of I10 each, pursuant to resolution of shareholders passed at
the Extra-Ordinary General Meeting held on 30" March, 2010.

3. The authorized share capital of ¥ 36,00,000 divided into 3,60,000 Equity Shares of ¥10 each was increased to
361,00,000 divided into 6,10,000 Equity Shares of ¥ 10 each., pursuant to resolution of shareholders passed at
the Extra-Ordinary General Meeting held on 30" March, 201 I.

4. The authorised share capital of ¥ 61,00,000 divided into 6,10,000 Equity Shares of ¥10 each was increased to
%10,00,00,000 divided into 1,00,00,000 Equity Shares of I10 each, pursuant to resolution of shareholders
passed at the Extra-Ordinary General Meeting held on 4™ August, 2020.

Notes to the Capital Structure

1) History of Equity Share Capital of our Company:

a) Equity Share Capital

Our Company has made allotments of Equity Shares from time to time. The following is the Equity Share Capital
Build-up of our Company:

Date of Name of Allottee Nature of No. of Face | Issue Form of
Allotment Allotment Equity | Value | Price | Consideration
of Equity Shares (6] (6]
Shares Allotted
Upon 100 Equity Share each to Anjay | Subscription
Incorporation | Agrawal and Sanjay Bhatia to MOA 200 10 10 Cash
4900 Equity Shares to Anjay
December Agarwal and 4900 Equity Shares to Further 9,800 10 10 Cash
10, 2002 . . Allotment
Sanjay Bhatia
60,000 Equity Shares to Anjay Eurther
Agarwal and 60,000 Equity Shares 1,20,000 10 10 Cash
. Allotment
to Ruchi Agarwal
30,000 Equity Shares to Venugopal
;’Ioa(;;h 30, Dhoot, 30,000 Equity Shares to
Shobha Dhoot, 35,000 Equity Further
Shares to Anirudh Dhoot and | Allotment 130,000 10 100 Cash
35,000 Equity Shares to Vineet
Dhoot
50,000 Equity Shares to Ruchi Further 50,000 10 10 Cash
Agarwal Allotment
10,000 Equity Shares to Venugopal
?Oalr(():h 30, Dhoot, 15,000 Equity Shares to
Shobha Dhoot, 15,000 Equity Further
Shares to Anirudh Dhoot and | Allotment 50,000 10 100 Cash
10,000 Equity Shares to Vineet
Dhoot
75,000 Equity Shares to Anjay Eurther
Agarwal & 25,000 Equity Shares to 1,00,000 10 10 Cash
. Allotment
Ruchi Agarwal.
30,000 Equity Shares to Venugopal
;’Ioalrlch 30, Dhoot, 25,000 Equity Shares to
Shobha Dhoot, 20,000 Equity Further
Shares to Anirudh Dhoot and | Allotment 1,00,000 10 100 Cash
25,000 Equity Shares to Vineet
Dhoot
Ausust 7 13,30,000 Equity Shares to Anjay Bonus Shares
202gO(') ’ Agarwal, 11,40,000 Equity Shares to Bonus 53,20,000 10 - (Other Than
Ruchi  Agarwal, 95,000 Equity Cash)
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Shares to Archana Agarwal, 95,000
Equity Shares to Kanak Agarwal,
6,65,000 Equity Shares to
Venugopal Dhoot, 6,65,000 Equity
Shares to Shobha Dhoot, 6,65,000
Equity Shares to Anirudh Dhoot
and 6,65,000 Equity Shares to
Vineet Dhoot.

August 10,
2020

2,15,200 Equity Shares to Anjay
Agarwal, and 20,000 Equity Shares
to Ruchi Agarwal

Further
Allotment

2,35,200 10

42 Cash

(1) Bonus shares are issued in the ratio of 19:2 to all the existing shareholders
(2) Further allotment is made by way of Rights Issue in the ratio of 1:25 (One equity share for every Twenty-five existing equity

share held).

b) Our Company has not issued Equity Shares for consideration other than cash except for Bonus Shares as
mentioned below:

Date No. of | Face Issue | Reasons Benefits
of Persons to Whom Issued Equity | Value | Price for the | Accrued to
Issue Shares () (9] Issue Company
13,30,000 Equity Shares to Anjay Agarwal,
11,40,000 Equity Shares to Ruchi Agarwal,
August | 95,000 Equity Shares to Archana Agarwal,
7,2020 | 95,000 Equity Shares to Kanak Agarwal, 53.20.000 10 Nil Bonus Expansion of
6,65,000 Equity Shares to Venugopal Dhoot, " Allotment Capital
6,65,000 Equity Shares to Shobha Dhoot,
6,65,000 Equity Shares to Anirudh Dhoot and
6,65,000 Equity Shares to Vineet Dhoot.

¢) Our Company has not issued Equity Shares out of Revaluation Reserves

d) No shares have been allotted in terms of any scheme approved under sections 391-394 of the Companies Act,
1956 or Sections 230-234 of the Companies Act, 2013.

e) Our Company has not issued any shares pursuant to an Employee Stock Option Scheme.

f) No shares have been issued at a price lower than the Issue Price within the last one year from the date of this
Draft Prospectus except for Bonus Allotment stated herein-below:

No.'of Face Value . Reasons for the | Benefits Accrued
Date of Issue Equity Issue Price ()
(6] Issue to Company
Shares
August 07, 2020 53,20,000 10 Nil Bonus Allotment | Expansion of Capital

g) Shareholding pattern of our Company

The following is the shareholding pattern of the Company as on the date of this Draft Prospectus.
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The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as on the

date of this Draft Prospectus are:

% of Shares to Pre
Sr. No. Particulars No. of Shares — Issue Share
Capital

| Anjay Agarwal 16,85,200 27.55%

2 Ruchi Agarwal 12,80,000 20.93%

3 Kanak Agarwal 1,05,000 1.72%

4 Archana Agarwal 1,05,000 1.72%

5 Venugopal Dhoot 7,35,000 12.02%

6 Shobha Dhoot 7,35,000 12.02%

7 Anirudh Dhoot 7,35,000 12.02%

8 Vineet Dhoot 7,35,000 12.02%
Total 61,15,200 100.00%

The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company ten days

prior to date of this Draft Prospectus are:

% of Shares to Pre
Sr. No. Particulars No. of Shares — Issue Share
Capital
| Anjay Agarwal 16,85,200 27.55%
2 Ruchi Agarwal 12,80,000 20.93%
3 Kanak Agarwal 1,05,000 1.72%
4 Archana Agarwal 1,05,000 1.72%
5 Venugopal Dhoot 7,35,000 12.02%
6 Shobha Dhoot 7,35,000 12.02%
7 Anirudh Dhoot 7,35,000 12.02%
8 Vineet Dhoot 7,35,000 12.02%
Total 61,15,200 100.00%

The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company one year

prior to date of this Draft Prospectus are:

Sr. No. Particulars No. of Shares & of.Shares of.then
Paid-up Capital
| Anjay Agarwal 1,40,000 25.00%
2 Ruchi Agarwal 1,40,000 25.00%
3 Venugopal Dhoot 70,000 12.50%
4 Shobha Dhoot 70,000 12.50%
5 Anirudh Dhoot 70,000 12.50%
6 Vineet Dhoot 70,000 12.50%
Total 5,60,000 100.00%

The top ten Shareholders of our Company two years prior to date of this Draft Prospectus:

Sr. No. Particulars No. of Shares % of.Shares of.then
Paid-up Capital
| Anjay Agarwal 1,40,000 25.00%
2 Ruchi Agarwal 1,40,000 25.00%
3 Venugopal Dhoot 70,000 12.50%
4 Shobha Dhoot 70,000 12.50%
5 Anirudh Dhoot 70,000 12.50%
6 Vineet Dhoot 70,000 12.50%
Total 5,60,000 100.00%

h) Except as disclosed in the Draft Prospectus, our Company presently does not have any intention or

proposal to alter its capital structure for a period of six months commencing from the date of opening of
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this Issue, by way of split / consolidation of the denomination of Equity Shares or further issue of Equity
Shares or securities convertible into Equity Shares, whether on a preferential basis or issue of bonuses or
rights or further public issue of specified securities or Qualified Institutional Placement.

Shareholding of our Promoters

Set forth below are the details of the build-up of shareholding of our Promoter:

% of
Post-
. | % of Pre-
D Nature of Consider No. of F.v Issue /| Cumulati Issue Paid Issye
Allotment / . . Transfer | ve no. of Paid
Transaction ation Shares ® . Up
Transfer Price ) Shares : Up
Capital 0
Capita
|
Anjay Agarwal
on Subscription | -, , 100| 10 10 100 0.00 [
Incorporation to MOA )
December 10, Allotment | Cash 4900 | 10 10 5,000 0.08 "]
2002
March 30,2009 Allotment Cash 60,000 10 10 65,000 1.06 ]
March 30,2011 Allotment Cash 75,000 10 10 1,40,000 2.29 ]
Other than [*]
August 7, 2020 Allotment Cash 13,30,000 10 N. A 14,70,000 24.04
(Bonus)
August 10, 2020 Allotment Cash 2,15,200 10 42 16,85,200 27.55 [*]
Venugopal Dhoot
March 30, 2009 Allotment Cash 30,000 10 100 30,000 0.49 []
March 30,2010 Allotment Cash 10,000 10 100 40,000 0.65 []
March 30, 2011 Allotment Cash 30,000 10 10 70,000 I.14 []
Other than
August 7, 2020 Allotment Cash 6,65,000 10 N. A 7,35,000 12.02 [*]
(Bonus)
Ruchi Agarwal
February " 2
21,2004 Transfer Cash 5,000 10 10 5000 0.08 [*]
March 30, 2009 Allotment Cash 60,000 10 10 65,000 1.06 []
March 30, 2010 Allotment Cash 50,000 10 10 [,15,000 1.88 []
March 30, 201 | Allotment Cash 25,000 10 10 1,40,000 2.29 []
February 29, o) Other than .
2020 Transfer Cash (Gift) (20,000) 10 - 1,20,000 1.96 []
Other than
August 7, 2020 Allotment Cash 11,40,000 10 N. A 12,60,000 20.60 [*]
(Bonus)
August 10, 2020 Allotment Cash 20,000 10 42 12,80,000 20.93 []

M Pursuant to Board Meeting dated 2 ** February, 2004, 5,000 shares were transferred from Sanjay Bhatia to Ruchi

Agarwal

@ Pursuant to Board Meeting dated 29" February, 2020, 10,000 shares were transferred from Ruchi Agarwal to Kanak
Agarwal and 10,000 shares from Ruchi Agarwal to Archana Agarwal
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Notes:

i)
J)

All the shares held by our Promoter, were fully paid-up on the respective dates of acquisition of such

shares.

None of the shares belonging to our Promoter have been pledged till date.

The entire Promoter’ shares shall be subject to lock-in from the date of allotment of the equity shares
issued through this Draft Prospectus for periods as per applicable Regulations of the SEBI ICDR
Regulations. For details please see Note no. | of “Capital Structure” on page 52 of this Draft Prospectus.

Our Promoters have confirmed to the Company and the Lead Managers that the Equity Shares held by our
Promoter have been financed from their personal funds and no loans or financial assistance from any bank
or financial institution has been availed by them for this purpose.

Our Company has Eight (8) shareholders, as on the date of this Draft Prospectus.

Pre-Issue and Post Issue Shareholding of our Promoter and Promoter’ Group

i. Set forth is the shareholding of our Promoter and Promoter Group before and after the proposed

Issue:
Pre-Issue Post-Issue
% of Pre- o
Category of Promoter No. of Issue 7% of Pos.t .
. No. of Shares | Issue Paid
Shares | Paid Up Ub Capital
Capital p ~ap
I. Promoter
Anjay Agarwal 16,85,200 27.55% 16,85,000 []
Venugopal Dhoot 7,35,000 12.02% 7,35,000 [*]
Ruchi Agarwal 12,80,000 20.93% 12,80,000 []
Total 37,00,200 60.50% 37,00,200 []
2. Promoter Group (as defined by
SEBI (ICDR) Regulations) i i i i
Archana Agarwal 1,05,000 1.72% 1,05,000 [*]
Kanak Agarwal 1,05,000 1.72% 1,05,000 []
Shobha Dhoot 7,35,000 12.02% 7,35,000 [*]
Anirudh Dhoot 7,35,000 12.02% 7,35,000 [*]
Vineet Dhoot 7,35,000 12.02% 7,35,000 []
3. Other Persons, Firms or
Companies whose shareholding is
aggregated for the purpose of
disclosing in the Draft Prospectus i i i i
under the heading ‘“Shareholding of
the Promoter Group”.
Total Promoter & Promoter 61,15,200 | 100.00% 61,15,200 [
Group Holding
Total Paid up Capital 61,15,200 100.00% 61,15,200 []

Except as disclosed below, none of the members of the Promoter, Promoter Group, Directors and their
immediate relatives have purchased or sold any Equity shares of our Company within the last six months

from the date of the Draft Prospectus.

Date of | Name of | No. of | Price | % of Pre- | Subscribed / | Category of Allottees

Allotment | Shareholders | Equity (9] Issue Transferred | (Promoter / Promoter
Shares Capital | Acquired Group / Director)
allotted

10" August, ) .

2020 Anjay Agarwal 2,15,200 4?2 3.52 Subscribed Promoter

th
;gzoA”g““’ Ruchi Agarwal 20,000 2 0.33 Subscribed Promoter

58




iii. None of our Directors or Key Managerial Personnel holds any Equity Shares other than as set out
below as on date of this Draft Prospectus:

Sr. Name Designation No. of Equity Shares

No. held

I. | Anjay Agarwal Chairman and Managing Director 16,85,200
Whole Time Director

2. | Venugopal Dhoot Director (Finance) & CFO 7,35,000

3. | Ruchi Agarwal Executive Director (HR & Administration) 12,80,000

iv. None of the members of the Promoter Group, Directors and their immediate relatives have financed
the purchase by any other person of Equity shares of our Company other than in the normal course of
business of the financing entity within the period of six months immediately preceding the date of this
Draft Prospectus.

k) Promoter’ Contribution and other Lock-In details:

i. Details of Promoter’ Contribution locked-in for 3 years

Pursuant to the Regulation 236 and 238(a) of the SEBI ICDR Regulations, an aggregate of 20% of the Post-
Issue Equity Share Capital held by our Promoter shall be considered as promoter’ contribution
(“Promoter’ Contribution’’) and locked-in for a period of three years from the date of Allotment. The
lock-in of the Promoter’ Contribution would be created as per applicable law and procedure and details of
the same shall also be provided to the Stock Exchange before listing of the Equity Shares.

The details of the Promoter’s Equity Shares proposed to be locked-in for a period of three years are as

follows:
No. of No.of | Asa% | Dateup
N f Date of Nature of sh y Face | Issue Equity | of Post | to which
P ame o ate o Allotmen 2r€S | Value | Price | Shares Issue | share are
romoter | Allotment ¢ Iocfked ® ® Locked | Share subject
n In® Capital | to lock-in
Anjay [o] [o] 1| [e1] o] [o] [o] [o]
Agarwal
Venugopal [e] [o] 1] 1] [e] [e] [o] [o]
Dhoot
Ruchi [e] [e] [e] [e] [e] [e] [e] [e]
Agarwal
Total [e] [e] [e] [e] [e] [e] [e] [e]

(Al the Equity Shares were fully paid-up on the respective dates of allotment or acquisition, as the case may
be, of such Equity

We confirm that in compliance with regulation 237 of SEBI ICDR Regulations, the minimum Promoter
contribution of 20% as shown above which is subject to lock-in for three years does not consist of:

. Equity Shares acquired during the preceding three years for consideration other than cash and out of
revaluation of assets or capitalization of intangible assets or bonus shares out of revaluation reserves or
unrealised profits of the issue or from bonus issue against equity shares which are ineligible for
minimum promoters’ contribution.

. Equity Shares acquired by the Promoter during the preceding one year, at a price lower than the price

at which Equity Shares are being issued to public in the Issue.

. The Equity Shares held by the Promoter and offered for minimum 20% Promoter’s Contribution are not
subject to any pledge.

. Equity Shares for which specific written consent has not been obtained from the shareholders for
inclusion of their subscription in the minimum Promoter’ Contribution subject to lock-in.
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We further confirm that our Promoter’ Contribution of 20% of the Post Issue Equity does not
include any contribution from Alternative Investment Funds.

p)

q)

Y

Details of Shares locked-in for one year

a) Pursuant to Regulation 238(b) of the SEBI ICDR Regulations, in addition to the Promoter’
Contribution to be locked-in for a period of 3 years, as specified above, the entire Pre-Issue Equity
Share capital will be locked in for a period of one (1) year from the date of Allotment in this Issue.

b) Pursuant to Regulation 242 of the SEBI ICDR Regulations, the Equity Shares held by our Promoter
can be pledged only with banks or financial institutions as collateral security for loans granted by such
banks or financial institutions for the purpose of financing one or more of the objects of the issue and
the pledge of shares is one of the terms of sanction of such loan. However, as on date of this Draft
Prospectus, none of the Equity Shares held by our Promoter have been pledged to any person,
including banks and financial institutions.

c) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by our Promoter, which
are locked-in as per Regulation 238 of the SEBI ICDR Regulations, can be transferred to another
promoter or any person of the promoter group or a new promoter or a person in control of the
issuer and the specified securities held by persons other than the promoters and locked in as per
Regulation 239 of the SEBI ICDR Regulations, may be transferred to any other person (including the
promoter or promoter group) holding shares which are locked in, subject to continuation of the
lock-in in the hands of the transferees for the remaining period and compliance with Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeover) Regulations, 2011 as
applicable.

Neither the Company, nor it's Promoter, Directors or the Lead Managers have entered into any buyback
and/or standby arrangements for purchase of Equity Shares of the Company from any person.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed
under “Basis of Allotment” in the chapter titled "Issue Procedure" beginning on page no. 186 of this Draft
Prospectus. In case of over-subscription in all categories the allocation in the Offer shall be as per the
requirements of Regulation 253 (2) of SEBI ICDR Regulations, as amended from time to time.

An investor cannot make an application for more than the number of Equity Shares offered in this Issue,
subject to the maximum limit of investment prescribed under relevant laws applicable to each category of
investor.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to
the nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum
application size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the
Issue, as a result of which, the post-issue paid up capital after the Issue would also increase by the excess
amount of allotment so made. In such an event, the Equity Shares held by the Promoter and subject to
lock- in shall be suitably increased; so as to ensure that 20% of the post Issue paid-up capital is locked in.

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be
made either by us or by our Promoter to the persons who receive allotments, if any, in this Issue.

As on date of this Draft Prospectus, there are no outstanding financial instruments or any other rights that
would entitle the existing Promoter or shareholders or any other person any option to receive Equity

Shares after the Issue.

As on date of this Draft Prospectus, the entire issued share capital of our Company is fully paid-up. The
Equity Shares issued through this Public Issue will be fully paid up.

There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by
law. Our Company shall comply with disclosure and accounting norms as may be specified by SEBI from

time to time.

Our Company has not revalued its assets and we do not have any revaluation reserves till date.
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We have not issued any Equity Shares out of revaluation reserves. We have not issued any Equity Shares
for consideration other than cash except as stated in this Draft Prospectus.

As on date of this Draft Prospectus, there are no outstanding ESOP’s, warrants, options or rights to
convert debentures, loans or other instruments convertible into the Equity Shares, nor has the company
ever allotted any equity shares pursuant to conversion of ESOP’s till date.

Our Company shall ensure that transactions in the Equity Shares by our Promoter and our Promoter
Group between the date of this Draft Prospectus and the Issue Closing Date shall be reported to the
Stock Exchange within 24 hours of such transaction.

Our Promoter and Promoter Group will not participate in the Issue.

The Lead Manager and its associates do not directly or indirectly hold any shares of the Company.

Our Company has not made any public issue (including any rights issue to the public) since its
incorporation
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SECTION V - PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Company plans to expand its business operations in India and to this effect, plans to increase its presence
across other cities besides Mumbai (the city it is headquartered) and Delhi (where it has a branch office), and
hence open branches for adequate representation with the local State Government offices.

The Objects of the Issue is to raise funds for:

(@) Expansion and development of business operations across various cities in India
(b) Working Capital Requirements and Security Deposit towards Bank Guarantees/LC
(c) Issue-related expenses

Further, our Company expects that the listing of the Equity Shares on the SME platform of NSE (‘NSE
Emerge’) will enhance our visibility and our brand image among our existing and potential stakeholders and
create a public market for its Equity Shares in India. It will also make future financing easier and affordable in
case of expansion or diversification of the business. Further, listing attracts interest of institutional investors as
well as foreign institutional investors.

The Main Objects clause as set out in the Memorandum of Association enables our Company to undertake its
existing activities and the activities for which funds are being raised by our Company through the Present
Issue. The fund requirements described below are based on internal management estimates and our
Company’s current business plan and have not been appraised by any bank or financial institution.

Issue Proceeds

Particulars Amt. (R in Lakhs)
Gross Proceeds from the Issue [e]
Less: Issue Expenses [e]
Net Proceeds from the Issue [e]

Requirement of Funds and utilization of Issue proceeds

We intend to utilize the Net Proceeds of the Issue (“Net Proceeds”) of ¥ [e] lakhs for financing the objects
as set forth below:

:: Particulars Amt. R in Lakhs)
. Expansion and development of business operations across various 554.30
cities in India*
2. Working Capital Requirements (including Bank Guarantee) * 392.77
3. Issue-related expenses [e]
4. General Corporate purposes [e]
Total [e]

* The above utilization of funds is expected to be completed partially (to the extent of X 670.01 lakhs) in FY 2020-21
and the balance amount likely to be fully utilized in FY 202 1-22.

Means of Finance

The entire fund requirements are to be financed from the Net Issue Proceeds, and there is no requirement to
make firm arrangements of finance under Regulation 230 (I) of the SEBI ICDR Regulations through verifiable
means towards at least 75% of the stated means of finance, excluding the amounts to be raised through the
Issue.

In case of variation in the actual utilization of funds earmarked for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other

purposes for which funds are being raised in this Issue.

If surplus funds are unavailable or in case of cost overruns, we expect that the shortfall will be met from
internal accruals and/or entering into funding arrangements as required. Any variation in the objects of the
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Issue shall be undertaken in accordance with the terms of the Companies Act and the rules framed
thereunder.

In case of delays in raising funds from the Issue, our Company may deploy certain amounts towards any of the
above-mentioned Objects through a combination of Internal Accruals or Unsecured / Bridge Loans and in such
case the Funds raised shall be utilized towards repayment of Unsecured Loans or recouping of Internal
Accruals. However, we confirm that except as mentioned below, no unsecured / bridge financing has been
availed as on date for the above-mentioned objects, which is subject to being repaid from the Issue Proceeds.

The fund requirement and deployment are based on internal management estimates and have not been
appraised by any bank or financial institution. Our management, in response to the competitive and dynamic
nature of the industry, will have the discretion to revise its business plan from time to time and consequently
our funding requirement and deployment of funds may also change. This may, subject to compliance with
applicable laws and regulations, also include rescheduling the proposed utilization of Issue Proceeds and
increasing or decreasing expenditure for a particular object vis-a-vis the utilization of Issue Proceeds.

For further details, on the risks involved in our proposed fund utilization as well as executing our business
strategies, please see “Risk Factors” beginning on page 21| of this Draft Prospectus.

Details of Fund Requirements
OBJECTS OF THE ISSUE

We intend to utilize the Net Proceed of the Issue (“Net Proceeds”) of ¥ [e] Lakhs for financing the objects as
set forth below:

Sr. Particulars Amount Percentage of
No.  In lakhs) Net Proceeds
I. | Business Expansion cost comprising hiring 554.30 [®]1%

professionals/manpower, rental deposits and costs towards
expansion of existing Delhi Office and opening of new
offices, purchase of equipment such as laptops, printers,
computers, software tools, marketing cost, travelling costs
related to business expansion and other miscellaneous

expenses

2. | Working Capital requirements (including security deposit 392.77 [®]1%
towards BG)

3. | Issue-related expenses [e] [e1%

4. | General Corporate purposes [e] [®]%
Total [e] [¢]%

1) Expansion and Development of Business across various cities in India

Our Company has its registered and corporate office in Mumbai. Further, we also operate from our
office at Delhi. For details of our offices refer chapter titled ‘Our Business’ on page 85 of this Draft
Prospectus.

Since the business of Information Technology and Consulting services is becoming more decentralized
and there exists tremendous scope and opportunity locally at various State levels, the Company
proposes to expand its outreach and establish branches across key cities, in phases, where business
growth and scalability is most likely.

We intend to expand our existing office in Delhi further besides expanding into other cities such as
Bhubaneshwar (Orissa), Chandigarh (Punjab), Gandhinagar/Ahmedabad (Gujarat), Nagpur (Maharashtra)
and Hyderabad (Telangana) as currently NICSI/NIC has Pan India bidding facilities and tenders are
available on Central basis. We may set up offices depending upon the location being suitable for
conducting operations as well as depending on the demand and scalability of business opportunities. We
intend to utilize up to I554.30 lakhs from proceeds of the Issue for setting up offices, hiring
professionals/manpower, rental deposits and costs towards expansion of existing Delhi Office and
opening of new offices, purchase of equipment such as laptops, printers, computers for new hires,
software tools, marketing cost, travelling costs related to business expansion and other miscellaneous
expenses which are based on the estimates by management.
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2)

The breakdown of the estimated expenses related to setting up new offices is follows:

R in Lakhs)
Particulars Amount
Manpower Cost (hiring professionals) 200.75
Rental Cost 18.25
Rental Deposits (towards taking offices) 26.63
Office equipment (Laptops/Mobiles/Printers) 35.58
Marketing Cost 191.00
Travelling & Lodging Cost 12.78
Software Tools Cost 60.00
Others Expenses 9.31
Total 554.30

Our Company procures clients by bidding for tenders for which Company has to pay Earnest Money
Deposit which is refundable.

We intend to increase our scale of operations for which we would be required to bid for further tenders
